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INTER-AMERICAN AFF... .&S 


MEDICAL BRIGADE ARRIVES IN NICARAGUA FROM CUBA 
Havana VERDE OLIVO in Spanish 26 Aug 79 p 18 
[Article by Roberto Morejon] 


[Excerpt] A tour of Rivas makes it necessary to speak of the difficult 
conditions impeding the start of reconstruction in the region. 


One of the weak spots is health. There is a shortage of doctors. The 
city's hospital was destroyed by Push and Pull and T-33 bombings. 


Because of this, a Cuban medical brigade has just arrived in Rivas within 
the framework of the cooperation agreement between the two countries in 
this sector. 


In the absence of the required hospital center, it was necessary to convert 
a large city school for this purpose. In what were formerly classrooms 

in which chalk, blackboards and desks were used, there is now an insuf- 
ficient number of beds to meet demand, 





“When we arrived here this secondary school was operating as a hospital; 
however, there was a lack of organization and equipment. We are searching 
for those mechanisms and materials." 


Dr Rolando Achon, head of the brigade, is the man who made this statement. 
He assembled the Cuban team, which comes from Matanzas Province. The team 
has a total of 19 comrades, although some of them are in other areas of 
the department. 


We newsmen and medical personnel began to talk about our experiences during 
the few days we spent in this nation; however, the human effort of these 
comrades prevailed in the conversation. 


"This department has around 90,000 inhabitants and 10 municipalities. We 
are thinking of covering them by means of medical appointments in their 
own regions, in addition to the work done in the hospital,” Achon said. 








Roberto Porto, a doctor specializing in orthopedics, said that in Rivas 
there were no instruments for this branch of medicine. 


"By chance, on the very day we arrived here, there was a traffic accident. 
We had to cut open a cranium, much to the surprise of the Nicaraguan 
employees who were seeing that here for the first time. We also operated 
on a ruptured urethra.” 


Dr Reinaldo Amigo is a cardiologist; however, at this time he has to do the 
work of an internist. He is doing that. “Here there is parasitism, acute 
diarrheal diseases, malaria and tuberculosis. There are too many vestiges 
of the Somoza era during which there was an almost total lack of medical 
care.” 


There are not many Nicaraguan medical personnel in Rivas. In addition to 
the Cuban brigade, a Costa Rican woman has been carrying out her duties for 
a period of 3 months. 


Surgeon Miguel Angel Delgado explains how the two operating rooms are 
organized in the secondary school's classrooms. With their one set of 
anesthetic equipment, they must handle both cubicles. Initiative is a must. 


Maritza Ramos, the radiologist technician, said that her comrades and she 
are touched by the destruction they have encountered. For that reason, 
they are ready to work every night that is needed. And they are now doing 
so. 


Anabel Gomez is one of the pediatricians: "What we are experiencing is of 
incalculable worth. Maybe that is because we are in a Latin American 
country or because of the warmth and love we have felt here from our 
comrades of the Front and the people. They already know us by name and 
seek us out.” 


Dr Fernando Martinez was present during the conversation. He had served as 
a doctor on the southern front. He is now a member of the Government Junta 
of Rivas Department. 


"In Rivas, there are close to 90,000 inhabitants; and there were always 
eight or nine doctors. How that problem was resolved, I do not know. We 
are now beginning to work. We are preparing inventories of what we need. 


"I hope to acquire much experience from the Cuban brigade, to learn things 
they have already experimented with and have moved forward. In that sector, 
we are at the zero point. All of that awaits us, in addition to the 
physical work they are already doing.” 


When we said farewell to the comrades and left the Rivas hospital-school, 
we noted at the entrance to the installation an orderly line of persons 
from the area who were waiting for appointments. 








The reference to the work done in barely 1 week and the many things 
these doctors expect to accomplish to improve the difficult working 
conditions are the indicators needed to understand the elevated profes- 
sion of the Cuban medical personnel. And we are not now speaking only 
of technical training. We are speaking about human qualities. 


Medica) Brigade in Rivas 


Anabel Gomez, Orlando Lopez, pediatricians; Humberto Diaz, clinician; 
Miguel Angel Delgado, surgeon; Reinaldo Amigo, cardiologist; Roberto Porto, 
orthopedist; Maritza Ramos, radiologist; Lazara Blanco, anesthetist; 
Yolanda Gomez, Marta Campos, general nurses; Rolando Achon, head of the 
brigade. 
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INTER-AMERICAN AFFAIRS 


IPU REPORTS ON SOUTHERN CONE REPRESSION 
Caracas EL NACIONAL in Spanish 12 Sep 79 p D-2 
LArticle by Fermin Larez] 


\Text} The Special Committee of the World Parliamentary Union, designated 
to report to the Interparliamentary Council on the human rights situation 
in Latin America, revealed that in various Southern Cone countries local 
security agencies conspire to repress those who do not agree with the 

ideas of the respective regimes. It said that torture is common practice, 
while there is no freedom of association or of expression; moreover, educa- 
tion, science and culture are restricted. 


The issue of human rights is one of the main topics of discussion slated 
for the Interparliamentar; Covncil's meeting today, prior to the inaugura- 
tion of the Sixty-sixth World interparliamentary Conference, which begins 
tomorrow. President Luis Herrera Campins will open the meeting in the 
Military Circle. 


The report on the hunan rights situation in Latin America makes special 
mention of Argentine, Chile, Uruguay and Somoza's Nicaragua. The spei:ial 
committee includea representatives from Belgium, Czechoslovakia, Costa 
Rica, Mexico and Senegal. It invited authorities from the four countries 
that were the center of the investigation, to send representatives. 


Argentine Senator Hipolito Solari Irigoyen and former Argentine Deputy 
Anibal Augusto Iturrieta, as well as Chilean Senator Luis Valente Rossi 

and Uruguayan Senators Wilson Ferreira and Enrique R. Erro, all personnally 
participated in some of the investigations. 


According to the report, the data gathered by the committee reveal that in 
several Latin American countries there is no Rule of Law. The committee 
also found that the regimes, which often have come to power by force, 

have taken advantage of a doctrine known as “national security," and that 
before such governments take over there is usually increasing infiltration 
of the State structure by the military. 














The committee said that repression in these countries is carried out by 
the armed forces and the police, although in many cases it is also 
perpetrated by paramilitary and parapolice organizations. The military 
courts of law have replaced civilian courts, and these regimes ter< to 
institutionalize the de facto state by promulgating decrees anc institu- 
tional acts that illegally amend the constitution. 


Regarding the right to life, the special report by the Special Committee 
of the World Interparliamentary Union points out that political assassina- 
tions are the norm in several Latin American countries. Particular 
attention was drawn to the cases of Argentina, Guatemala, Nicaragua and 
El Salvador. 


Concerning the right to personal integrity, torture has become a common 
occurrence in these countries. Kidnappings and arrests are also common 
practice, frequently being carried out by agents acting anonymously or 
without authority. This includes many temporary or permanent 
disappearances, 


A noteworthy case is that of missing persons, who are increasingly 

numerous in many Latin American nations, especially Argentina. “Although 
there is abundant proof that the disappearances are usually the consequence 
of an arrest by state security forces, the government deny any responsibility 
for these matters." 


According to the information compiled by the Special Committee, many people 
arrested for political reasons in these cowmtries remain in custody without 
ever being charged. Exile is common in these nations because citizens 

feel the lack of security. 


"The Special Committee has received reports indicating that in various 
Southern Cone countries local security agencies conspire to repress 
people who are persecuted for political reasons." 


A larger number of lezislators have been involved in such cases] The 
most recent example cited by the committee is that of Deputy Alberto 
Fuentes-Mohr, who was murdered in Guatemala. 


The committee also reported that education, culture and scientific 
endeavors have deen placed under the control of military and police 
authorities in the countries in question. Furthermore, labor unions have 
been dissolved or put under government control. Freedom of opinion and 
expression has been severely restricted. The economic policies of the 
regimes in question usually are detrimental to the poorest sectors of 
the population. 


The information gathered by the Special Committee reveals that the 
majority of the regimes involved receive significant foreign military 
and economic aid, "despite the many human rights violations they 


perpetrate." 











In the specific case of Argentina, the Special Committee of the Inter- 
parliamentary Union said that political disappeararces have reached a 
total of 15,000; when the disappearances are only temporary, the missing 
persons turn up in a prisor of the Executive Branch. 


It cited the example of Deputy Mario Abel Amaya, who died in prison as 
a result of torture; of Senator Luis Carnevali, who disappeared; and 
that of Senstor Hipolito Solari Irigoyen, who was arrested, tortured, 
and ther «o. free in 1977. 


With regard to Chile, the members of the committee point to the state 
of emergency that has been worsened in that country by the promulgation 
of a so-called “Anti-terrorist Law," a far-reaching piece of *egislation 
that poses a threat to a good number of citizens. 


More than 2,500 people have disappeared in Chile since 1973. Some people 
are strippea of their citizenship for political reasons. Araucan customs 
have been outlawe?, There is a labor plan that limits the rights of 
workers to form unic*is. 


The committee's com: ts oi violations of the right to life in Uruguay 

are noteworthy. Accu:<ing to its data, "as a general rule, the Uruguayan 
regime has not tried to eliminate citizens. The deaths are usually an 
indirect result of torture, due to a technical error in its appiication. 

In such cases, the families receive a coffin whose seals they are 

forbidden to break, with the report that the prisoner had a heart attack. 
Recently, this practice has been curtailed: the corpses simply disappear." 


The special committee's recommendations are logical: give the report 
more publicity, urge the legislators of the world to pressure their 
governments to pressure those who engage in this type of practice, and 
meet a list of specific demands made of each of the governments involved 
in these cases. 
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BRAZIL 


COLUMNISTS AFALYZE COUNTRY’S INFLATION 
‘Overheated' Industrial Activity 
Sao Paulo IST“E in Portuguese 15 Aug 79 p 93 


[Article by Aluizio Maranhao: “Inflation: Wages and Industry Under Sus- 
picion" } 


[Text) The ingredients appear to be explosive. Inflation was 4.4 percent 
last month--there are those in Brasilia who expect it to be about 6 percent 
in August--and industrial production ended the first half year growing over 
9 percent, according to Brazilian Irstitute of Geography and Statistics 
indices. 


As on previous occasions, some authority will hastily diagnose that th 
economy has again contracted the dangerous disease called “heating up," tne 
first step toward proposing widespread restrictions, beginning with wages. 
The president himself has even seen fit to blame the latest wage increases 
--many obtained through strikes--for a large share of the 50-percent infla- 
tion that he expects this year. 


Which raises suspicions that buried in the laudable decision to allow semi- 
annual wage increases for low-income personnel “here might exist an inten- 
tion to tie wages to some index--such as the Planning Secretariat indicator 
(44 percent when the 12-month rate of inflation is 50 percent), upset by 
the strikes--which approaches the cost of Living. 


Full Head of Steam 
In addition to blaming the “energy crisis" for the problems of the Brazilian 


economy, it is expected that some former scapegoats will be resuscitated, 
in this case wages and industrial “overneating." 


It is quite true that industry is under a full head of steam. Suffice it 

to say that the machinery sector, whose leaders have been complaining so 
loudly about Lack of orders, grew during the April-June quarter no less than 
10.5 percent over the January-March period. It is not surprising that 








cabinet officials estimate the economy as a whole is expanding at a 9-percent 
annual rate. 


And this without Agriculture Minister Delfim Netto having yet been able to 
fill the poor man's pantry with a great increase in agricultural production. 
An increase that, barring flood or drought, will certainly arrive with the 
next harvest in response to the alluring minimum prices secured by Delfim. 


How industry is managing to succeed so well in spite of so much pessimism 

is a question to be explored. Government technicians who work with indices 
and statistics about the economic situation on a daily basis have a theory: 
the government reduced expenditures and investments, but the bulk of the re- 
ductions aifected projects that had not been approved. Those that had been 
given the green light before the current government's scissors went irto 
operation continue to be carried out, thus generating new orders and sus- 
taining industrial growth. 


But the latest wage increases are also playing their part. If that were not 
so, production of nondurable consumer goods--apparel, shoes, etc.--certainly 
would not have grown 8 percent during the first 6 months of the year. Wages 
are thus aiding recovery of the industrial sector, which will have to last 
for a while longer to create new jobs. But wages and industrial growth can- 
not be made entirely responsible for uncontrolled inflation. After all, 
from January to July prices of agricultural products increased 37 percent, 
compared to 29 percent for industrial products. 


For this reason, businessmen and economists are asserting more frequently 
that there is a lot of politics behind the statistics of the Getulio Vargas 
Foundation. There are speculators of all sorts who are not fazed by govern- 
ment threats an‘ continue to speculate. Businessmen unconcerned about gov- 
ernment control measures push prices and interest rates higher. And ali of 
them, together with consumers, distrust a method of administering the econ- 
omy that continues to be exercised behind closed doors without further dis- 
cussion. 


High Agricultural Prices 
Sao Paulo ISTOE in Portuguese 15 Aug 79 p 92 


[Article by Aloysio Biondi in the column "Giro": "Delfim Netto's Own in- 
fi ation" ] 


[Text] Year of Our Lord 1967. The head of the Production Financing Com- 
mission is in the finance minister's office submitting studies about how 
much it costs to produce rice, beans, corn, etc. in Brazil, for a govern- 
ment decision about new minimum prices. Delfim Netto, as reported by 0 
ESTADO DE SAO PAULO, never even opens the portfolios containing the studies 
and informs a dismayed CFP [Production Financing Commission] chief that he 
has already decided what the increases for minimum prices will be--far be- 
low the rate of inflation, "so as not to cause inflation." In this year of 








Our Lord 1979 the agriculture minister, Delfim Netto, now on the other side 
of the fence, perpetrates the same swindle--only this time in reverse--on 
his colleagues in the government and perhaps even on the president of the 
republic, setting minimum agricultural prices that have nothing to do with 
fighting inflation: in fact, quite the opposite. A crime against the na- 
tion? As any measure of an economic nature, setting «xcessively high mini- 
mum prices can be viewed from entirely different angles. In maneuvering to 
increase prices paid to farmers, Minister Delfim Netto may only have been 
playing a political card, covering himself with glory in the eyes of the 
vast rural electorate and strengthening his chances to fill higher positions 
in 1982 or 1984. He may, however, have been bold in what he saw and wise in 
what he did not see. Although inflationary, the new minimum prices may 
represent a revolutionary event within the Brazilian economy. 


Raising the Stakes 


What is the purpose of minimum prices? Because of a law intended to protect 
agricultural producers, every year the government computes production costs 
for each product and adds a small portion (10 percent, presumably) to these 
costs to arrive at the minimum price for which the producer should sell his 
crops. If there is overproduction or even maneuvers by middlemen and prices 
drop, the government is obligated to buy the production directly from the 
farmer at that price, guaranteeing him some profit. That is what the law 
says. But minimum prices are also used as instruments of economic policy: 
when it is desired to stimulate production of a certain crop, they are set 
at a very high level, far above cost. That is what happened with soybeans 
and other export crops in recent years. Inversely, when there is overpro- 
duction in any year, the government sets extremely low prices, below produc- 
tion costs, for certain foods in the following year. Why? To discourage 
planting and prevent "surplus" stocks from increasing even more, forcing the 
government to make massive purchases, involving currency issue (which in 
theory is considered inflationary). 


The King 


In the year of Our Lord 1967 and in the following years--until the great 
supply crisis of 1973--minimum prices were victims of the same squeeze play 
that applied to wages. The finance minister of that time thought high mini- 
mum prices for the producer meant high prices for the consumer--which was 
not true, because the middleman's margin was enormous--and, being all-power- 
ful, set minimum prices even below production costs, It was thus possible 
for the micdleman to reduce prices paid to the producer on the pretext of 
combating inflation. But in this year of Our Lord 1979, the agriculture 
minister announced increases in minimum prices averaging nearly 70 percent-- 
even announcing the new price schedule before it had been approved by the 
National Monetary Council, thus creating an accomplished fact (the "last 
straw’ that finally led to Planning Minister Simonsen's resignation). 











The Premiums 


Aren't the new prices inflationary? Indeed they are--and if the presiaent 
of the republic says they are not it may be because he has not been well in- 
formed by his agriculture minister. Delfim Netto says the minimum prices 
were set taking market prices into account; that is, the prices the producer 
is receiving today and that serve as the base for prices that the consumer 
is paying today. That means that when the new crops arrive, prices paid by 
the consumer should continue to be the same as today. And that is where we 
find the key to the puzzle. Now, this year there was a wild stampede for 
food because of speculation unleashed by the droughts and floods. When the 
new crops arrive, it would be normal to expect a drop in consumer prices; 
that is, foodstuffs should play an anti-inflationary role, pulling down the 
indices along with them in the same way they pushed them upward this year. 
But this will not happen, because what were supposed to be minimum prices-- 
note this--were based upon the maximum prices created by speculation, It is 
clear: the lower prices in 1980 would have done no harm to the producer; 
much lower minimum prices would still cover production costs and also leave 
a profit margin for the producer. The example of soybeans helps us under- 
stand this perfectly: this privileged product had an increase of 110 per- 
cent and the producer is to receive no less than 315 cruzeiros per sack. 
Now, according to cost estimates by the Sao Paulo Agriculture Secretariat, 
the producer spends only 178.20 cruzeir-- *o produce a sack of soybeans; 
that means he will have a profit margin JO percent as a result of the new 
minimum price. 


The Effects 


Hence, the new minimum prices are indeed inflationary. They carry risks, 
such as creation of large surpluses which can be exported only with massive 
subsidies (as is the case with soybeans). Looking now at the optimistic 
side: what is their revolutionary impact? The exaggerated minimum prices 
will transfer income from the urban consumer to the rural producer, to the 
countryside. With the increase in rural income, demand for industrial goods 
should grow rapidly--avoiding the risk of recession. Just one more ques- 
tion: how will the millions of low-income Brazilians fare who in 1980 will 
again have to face a cost of food swollen by the speculation of 1979 and 
now made official by the agriculture minister? 
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NUMEROUS CAUSES CITED FOR LABOR UNREST IN COUNTRY 


Sao Paulo VISAO in Portuguese 20 Aug 79 pp 16, 17 
{[Article: "The Minas Gerais Strikes: At the Root, Accumulated Errors" ] 


[Text] Among the errors and ambiguities of every sort 
that, accumulated throughout the years, make up the 
background of the current climate of social unrest, there 
is one about which little is said: the myth of the un- 
hampered labor-union movement as an instrument of redemp- 
tion for the "working class." 


There is a vast array of good explanations of a psychosocial or strictly 
political nature--the latter invariably committed to the right or left of 
the broad and ill-defined Brazilian ‘deological spectrum--for the events 
that convulsed Belo Horizonte at the beginning of the month, including a 
strike of ci.il construction workers that differed from hundreds of similar 
movements throughout the country in its having added elements of savage 
violence: pure, simple and uncontrollable rioting. During the course of 
these events in the Minas Gerais capital, VISAO listened to the opinions of 
persons involved directly or indirectly in the strike and from the sum total 
of these responses what is, after all, obvious became quite clear: the 
very difficult, at times tragic, living conditions of low-income workers; 
the neglect cf some businessmen; the inability of public officials to act 
as mediators in an extremely explosive confrontation, due largely to their 
lack of credibility; and, finally, the inexistence of legitimate and effec- 
tive institutional mechanisms for initiating, processing and solving social 
grievances, which results from the previous inexistence of a clear politico- 
philosophical guidepost from the regime. 


It is thus clear that the wave of social unrest which, in the wake of po- 
litical liberalization, has been underway for some time in Brazil--and was 
dramatically manifest in Belo Horizonte--should be blamed upon a whole series 
of errors that have been accumulating constantly in Brazil. Some of these 

mistakes, those which are useful for political exploitation by currents of 

epinion committed to collectivist totalitarianism, have been widely and pro- 
foundly disseminated and discussed, in part because the socializing wave is 


ll 














"in style," in part because the promoters of these ideas are well-placed in 
the vehicles of mass communication and in academic circles. 


But there are much more serious errors, such as manipulation of the labor 
union as an instrument for the “working class" to take power, discussion of 
which has been neglected. At times even in good faith, as is noted from 
the statements VISAO obtained in Belo Horizonte. 


Certainly the main reason why many persons in good faith cannot see behind 
the manipulation of labor unions a serious threat to really free institutions 
is the fact that labor demands for better working and wage conditions are 
essentially well-founded. In talking to striking Belo Horizonte civil con- 
struction workers, this magazine's reporters heard poignant statements by 
workers genuinely and justly bitter about the enormous difficulties they 
face in assuring minimally acceptable living conditions for themselves and 
their families. They complain especially about the high cost of food, the 
impossibility of getting satisfactory places to live and the glaring defi- 
ciencies of the gigantic state welfare apparatus. They are also frequently 
the victims of unscrupulous employers. The statement of a construction con- 
tractor made on a Belo Horizonte television program during the strike was 
astonishing: he admitted that his employees’ demands to have their working 
papers properly filled out were quite fair and candidly promised that from 
then on all working papers would be properly recorded. As if it were a con- 
cession on his part rather than a legal obligation that he had been ignoring. 








But it is precisely in situations of acute social dissatisfaction such as 
those occurring in Beio Horizonte and indeed nationwide that the messianic 
proselytizing of socialist totalitarianism finds a fertile field. It can- 
not be asserted tha: the working masses as such have concerns of, let us say, 
an ideological nature, but under such circumstances they certainly become 
docile instruments in the hands of those who do. 


Joao Paulo Pires Vasconcelos, for instance, president of the Joao Monlevade 
Metallurgical Workers Union and a major Minas Gerais labor leader, asserts: 
"The Brazilian worker is not concerned with ideologies that he knows nothing 
about and has no opportunity to learn about. He is preoccupied with sur- 
vival, which is nearly impossible to achieve at current wage levels. His 
living conditions are poor, he has no access to education or to culture and 
has no prospects. He feels insecure." Vasconcelos may be right, but this 
does not remove the fact that for these very reasons the working mass be- 
comes easy prey to totalitarian manipulation. 


According to Vasconcelos, the critical point that Labor grievances have 
reached in Belo Horizonte is mainly the fault of the government, which al- 
ways exerted "a constant effort to transform the labor union into a typical 
welfare institution, without any contact with the rank and file." As a re- 
sult of this, "less than 40 percent of workers are union members." It is a 
line of reasoning based upon the mistaken belief that, in order to get better 
living and working conditions, wage earners must necessarily form unions 
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which are then used as instruments of pressure to obtain “social conquests." 
It is a basic error, especially when committed by one who claims to have 
great regard for democratic freedoms, because--bearing in mind the ultimate 
consequences--in the name of “social justice” the labor movement ends up 
putting itself above the law and from that point on the door is open to 
totalitarianism. It is also mistaken because it supposes that the irresist- 
ible force of collective demands is an effective instrument to raise the 
living standards of wage earners. Such pressure could, in fact, achieve 
some short-term conquests such as an artificial increase in wage levels above 
true conditions of the economy and the market. But this will always be an 
illusory and ephemeral benefit because, also over the short term, the conse- 
quences of an artificial increase in wage levels will bring about an erosion 
of the false purchasing power of wage earners and the community in general. 
It is a truly vicious circle that can only be broken in one way: by an ef- 
fective increase of production and productivity, thus by the constant and 
growing creation of wealth. And certainly the aggr:vating atmosphere of 
worker demands and their inevitable consequences is not at all conducive to 
real economic devilopment, of which everyone always gets, in a free and open 
society, the portion to which he is due, to the extent of his capacity, 
talent, ambition and luck, 


Clearly, that is an essential issue in defining principles for a general 
policy of development with freedom, which has very little to do with the 
issues of a political nature that are generally raised at times of acute 
social crisis such as occurred in Belo Horizonte. A crisis where there was 
open support for a central union headquarters, a well-known demand of the 
so-called "progressive forces that represents the first step toward an un- 
bridled labor movement. Open intervention in the conflict by Sao Paulo 
union leaders (it does not matter that, in this case, the intervention had 
incidentally been beneficial, to the extent that it helped reduce the bel- 
ligerency of the strikers) is an indication that, even in the absence of 
official sanction and against the spirit and letter of the law, creationofa 
supreme union command, informal though it may be, is much closer than anyone 
imagines. 


Prof Orlando de Carvalho, former president of the Belo Horizonte Law School 
and professor of the general theory of the state, expresses a concern cer- 
tainly related to the substantive aspects of the issue, but merely leaves 
a question hanging in the air: “What is the source of the panic that is 
being created? Only the inexperienced unions and an indecisive public?” 
And the professor skirts the problem to point out one of its incidental as- 
pects: "The ‘liberalization’ caught both busirescmen and workers without 
sufficient experience, ignorant of the laws and leading to situations that 
common sense could have avoided, It is easy to discern a delayed reaction 
against governments that suppressed labor freedom," 


Fabio de Araujo Mota, president of the Minas Gerais Federation of Industries 


(FIEMG), after admitting that most of the workers’ grievances are fair, ex- 
presses the opinion that "the aggressive nature of strikes, such as the 
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events in Belo Horizonte, changes the labor movement into agitation, the 
purpose of which is to impede the dialog and the calm negotiations that 
could be obtained by legal means." 


But after making this charge the FIEMG president prefers to concentrate hi: 
attention on another specific aspect of the problem: “The FIEMC has as one 
of its principles the need for an effective participation by businessmen 
in the collegial bodies of the government; in those that dictate economic 
rules (on the pattern of what has already occurred in the National Energy 
Commission and the National Monetary Council) as well as in agencies re- 
sponsible for rules of a social nature. This is because governing without 
a more effective participation by businessmen results in directives not 
always compatible with the nation's economic and social evolution.” 


Certainly participation by businessmen--as, in fact, by all segments repre- 
sented in the community--in formulating policies that govern national life 
is a requirement of any society that pretends to be democratic, developed 
and free. It is first necessary, however, to establish the general princi- 
ples that will safeguard democracy, development and freedom. And this is 
not something that can be obtained by either loud demands or false applica- 
tion of law by officials. 
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BRAZIL 


ADMINISTRATIVE CHANGES EXPECTED TO STIMULATE EXPORTS 
Sao Paulo VEJA in Portuguese 29 Aug 79 pp 93, 94 
{[Article: “Exports: Waiting for CONCEX"] 


[Text] The goal of increasing Brazilian exports by 18 percent annually, an- 
nounced by Planning Minister Antonio Delfim Netto, is feasible, according 

to assertions by businessmen and officials of the economic ministries. 

First, however, the very complicated bureaucratic forest that makes exporters 
dependent upon 50 different agencies scattered throughout 9 ministries, will 
have to be simplified. These agencies have such esoteric acronyms as COLESTE 
{Coordinating Group for Trade with the Socialist Countries of Eastern Europe], 
SUDNEVEA [expansion unknown], GREMOS [expansion unknown], GEIMI [expansion 
unknown] or CCPC Locomotives [Commission for the Coordination of a Policy 

for Purchasing Locomotives]. The solution would be to make one acronym su- 
perior to all the others. And that is what the governmenc decided to do 
when it transferred the National Council on Foreign Trade (CONCEX) from the 
Ministry of Industry and Commerce to the FinanceMinistry, giving it the 
mission of formulating export policy. Imp iementation of the measure will 
probably occur in September, just as soon as the jealousies and technical 
concerns of the other acronyms are adjusted to the new government orientation. 


The policies formulated by CONCEX will be carried out by the Foreign Affairs 
Ministry internationally and by the Foreign Trade Department (CACEX) of the 
Bank of Brazil domestically. But it was not easy to reach this agreement. 
Benedito Moreira, director general of CACEX, advocated in repeated and repe- 
titious studies jettisoning the {tamaraty [Foreign Affairs Ministry] par- 
ticipation. And he had, at least until last Wednesday, the solid support of 
Finance Ministry officials. “Diplomats only know how to conduct ceremonies," 
someone in the Finance Ministry even said, In Itamaraty, where the atmos- 
phere is usually calm, its technical experts, especially in the Trade Promo- 
tion Department, were very upset. 


Their ruffled feathers were not smoothed until Wednesday, when the CONCEX- 
CACEX-Itamaraty tripod was arranged to raise exports to the goal advocated 
by Delfim--the same one, ironically, already foreseen in one of Moreira's 
studies. Peace was restored and, as one high-ranking aide of Finance 
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Minister Karlos Rischbieter said: “"The projects of Benedito Moreira were 
set aside and now we are going to work.” 


Proof to the Contrary 


Final arrangements, however, depended upon anocher meeting of technical ex- 
perts from the ministries involved with foreign trade. The philosophy of 
the new CONCEX, which will be headed by Rischbieter himself (the post of 
secretary general is stiil unfilled), has been agreed upon unanimously. 
There is not much that is new: the principle objectives of CONCEX are “to 
establish and consolidate the global policy of foreign trade, to harmonize 
and coordinate activities for this purpose and create conditions favorable 
to eliminating factors that inhibit exports." In short, CONCEX will func- 
tion as a discussion forum with its attention directed mainly to broad dis- 
cussions with importers and exporters. 


Having settled these basic issues, the government is now getting ready to 
take further steps to clear red tape from the path of foreign trade, espe- 
cially procedures for exporting manufactures. "We must assume that the in- 
dividual is honest until proven otherwise, and not the contrary," Rischbicter 
says. It is thus probable that a number of papers and documents will be 
dispensed with, ircluding export permits. Control will be exercised after 
the fact, based upon the exporters’ documents. Moreira also believes that 
“the great increase in exports must come through cutting red tape and in- 
creasing individual responsibility." 


Inhibiting Factors 


Exchange policy is also being curbed. A large devaluation is vehemently 
denied by Delfim as well as by Rischbieter. Well-informed businessmen and 
economists attached to the Planning Ministry are very cautious when speaking 
of the matter and even the finance minister has nothing to say about it. 

He simply cautions: "We cannot look only at the dollar. Recently, with 
the appreciation of the mark and yen, for example, the cruzeiro has depre- 
ciated more in relation to these currencies.” In any case, it is certain 
that small devaluations will be accelerated and it is probable that lines of 
credit favorable to exports will be created. 


Rischbieter also supports the idea that Brazil must do more CIF exporting-- 
that is, also being paid for freight and insurance, But this is not easy 
to do. Businessman Laerte Setubal, president of the Brazilian Exporters 
Association (AEB), says, for instance, that "for a greater increase in for- 
eign trade, it is essential that channels of distribution be created abroad. 
Lack of such a distribution system, together with the cost and irregularity 
of ocean freight, are two major factors inhibiting Brazilian exports." 


The Candidates 


But, on the other hand, there are stimulating factors. As economist Roberto 
Fendt, research superintendent of the Center for Foreign Trade Studies 
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Foundation, says: “World trade should begin to recover in 1980." Moreira, 
in turn, sees the small share of Brazilian exports in world tride (see 
chart) [cited chart states that from 1968 to 1978 Brazilian eyports grew 
670 percent, while worldwide exports grew 550 percent; as a >, sult, Brazil 
now has 1.06 percent of total international trade compared to 0.88 percent 
in 1968] as a reason for growth. “Traditionally,” he says, "Jsrazil exports 
less than 7 percent of its CDP [gross domestic product], which shows that 
the much-talked-about export model does not exist. There ar good prospects 
for our exporting the equivalent of 8 percent or 9 percent of our domestic 
product.” Setubal even gives the short-term formula: “For the present, 
that increase can be gained by the agricultural sector and by selling ores 
and semi-manufactured goods, especially those in which electrical energy is 
one of the major factors of production, such as aluminum and fine specialty 
steels.” 


The AEB is even preparing a strategic plan for exports, showing what paths 
the sector's businessmen consider most promising. At least one of its ideas, 
already partially expropriated by Rischbieter, will arouse some argument. 
According to Setubal, the proposal is to convince some multinational com- 
panies to make Brazil a base for their exports, showing that they would be 
benefited by our domestic market, the fair treatment the country gives to 
foreign capital and the possibility of counting on political stability and 
established, although complex, economic rules. "Once this step is taken," 
Setubal asserts, “the problem of distribution abroad would be greatly simpli- 
fied, since these companies have very well established channels for their 
operations.” Rischbieter supports asimilar idea, with the difference that 
he intends to restrict these companies’ activities to the foreign market. 


It is, however, certain that for the present, even while concerned with in- 
creasing exports, businessmen and government authorities are looking at a 
matter that does not fail to be bureaucratic: who will be the CONCEX secre- 
tary general? The candidates begin within the government apparatus: Moreira 
is a candidate; [tamaraty wants the chief of its Trade Promotion Department, 
Paulo Tarso Flecha de Lima; and the Planning and Finance ministries insist 
upon a Sao Paulo businessman: Setubal and Armando Vasone, who is now chief 
of Rischbieter's Sao Paulo office, are the most quoted names. 
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INTERNAL BCONOMIC CONDITIONS: DEFICIENCIES, CRIMES, DISMISSAL 
Construction Sector Negligence 
Havana TRABAJADORES in Spanish 4 Aug 79 p l 


'Taxt] There will be group discussion by all the construction workers 
of the problems of disorganization, negligence and lack of control 
and strictness which are seriously affecting the economic administra- 
tion and causing dissatisfaction and irritation among the people, ac- 
cording to Pedro Fernandez, secretary general of the National Union 
of Construction Workers, 


The union leader stated that this process has already begun in the 
union sections and, according to plans, will last until 15 August. 


Fernandez indicated that a very critical document has been written 

to serve as the basis for the discussions. Widespread and democratic 
participation by all workers is expected in order to learn more about 
these problems and to draw up truly revolutionary guidelines in the 
measures adopted. 


He said that the executive secretariats of the union sections, in 
coordination with the management organizations at that level, are 
responsible for presenting measures to the workers which will offer 
solutions to the problems of each center, 


Among other problems, the document which is the basis of the discus- 
sions (which appears in its entirety in this edition) analyzes those 
related to indiscriminate overtime pay, work that violates safety 
and hygiene norms, lack of administrative control which encourages 
robberies, misappropriation of funds and negligence in technological 
training which all directly affect the quality of work. 
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Union Indicates Problem Areas 
Havana TRABAJADORES in Spanish 4 Aug 79 p 2 
[Text}) Comrade construction worker: 


In recent years, mational economic and social development has re- 
ceived considerable impetus. Our people, through their selfless ef- 
fort, have macie large and consistent sugar harvests possible, have 
continued working for agricultural progress and have opened many new 
and important industries and educational, cultural and heaith centers. 


It is especially meritorious that these things have been achieved 
during a stage when our economy has been affected by adverse foreign 
circumstances like the low price of sugar in the capitalist market. 
This reduces our foreign currency available to buy equipment and 
goods which we need from other countries. Another problem is the 
continual increase in prices of this merchandise because of inflation 
and the crisis in the capitalist world. 


These are objective factcrs that do not depend on our determination 
but which our people face resolutely. 


We have shortages «* some resources but plans for our economic and 
social developrent are not delayed because of them. If material li- 
mitations force us to postpone some goals, this only means that we 
have the duty to make the most of savings, efficient administration 
of our resources, work organization and strictness and control in 
order to get the most out of what we have. 


However, we are not only affected by these material and objective 
problems. As the resolution of the 8th Plenum of the Co@itral Comnit- 
tee of the party indicated, there are also subjective problems. 

There are problems of disorganization, negligence and lack of con- 
trol and strictness which are seriously affecting us. For different 
reasons, these phenomena have reappeared in this last period. It is 
estimated that in 1978 and 1979 so far these prob’ems have cost the 
country tens of millions of pesos in losses and wasted or destroyed 
resources. This does not include the irritation, dissatisfaction 
and state of mind that they provoke among the people, 


The construction sector is not exempt from these problems. In recent 
y@ars, our sector recorded extraordinary progress, made important 
achievements, multiplied its capacity of production and became a de- 
cisive pillar in national development. Cuban construction workers 
have acquired experience in building complex industrial projects 

that guarantee the progress of our fatherland and fill the people 
with pride. They have accelerated the execution of hydraulic pro- 
jects, roads, highways, superhighways and railroads which are a 








basic support for agriculture and the general development of the coun- 
try. They have increased construction of hospitals, technological 
centers, secondary and preuniversity schools, universities, hotels, 
nurseries, housing and many other social works in ali the provinces. 


Our materials industry has rapidly increased the production of cement, 
tile, pipes, sand and other construction materials. It has worked to 
start new lines of cement and other important products in the near fu- 
ture. Modern technologies have been introduced and are being intro- 
duced to make the effort of our construction workers more skilled and 
more productive. Tens of thousands cf men and women have acquired 
specializations in the different fronts of construction in recent 
years and receive high social esteem, stimulating economic reward 

and broad prospects for development, according to each one's abilities. 





The title of construction worker has been extraordinarily dignified 
in our fatherland. To be one of the “honored men in white helmets” 
is a source of pride, satisfaction and moral and revolutionary con- 
mitment to the rest of the people who appreciate our work so much. 


However, everything that we have achieved is a strong motive that 
calls us to energetically confront, without letup or concession, the 
deficiencies and problems that affect construction work. 


Recent analyses and studies have detected and furnished details of 
the negligence, laziness, conformist attitudes, lack of discipline 
and bad habits that persist in our enterprises and organizations and 
that are in flagrant contradiction of the spirit of the Cuban revolu- 
tion and the attitude of the great majority of our valiant construc- 
tion workers, 


Although it was always censurable and repudiable, it is doubly so to- 
day for anyone to permit lack of discipline and violations of the la- 
bor legislation, to destroy equipment or waste materials through ne- 
gligence, to permit lack of control and slackening of labor and fi- 
nancial discipline through lack of strictness or for convenience or 
to misappropriate state resources for speculation and personal profit. 


Our great weapon against these adverse phenomena is the workers then- 
selves whose attitude must be revolutionary intransigence in the 
fight for discipline and economic efficiency. 


MICONS [Ministry of Construction) and the Ministry of Construction 
Materials Industry as well as the State Committee for Construction 
and other construction organizations have undertaken a determined 
campaign to eliminate similar deficiencies, bad habits and crimes 
which is based mainly on measures that are within our reach to apply 
and fulfill. 











There are problems whose solution is based fundamentally on whe appli- 
catiom of certain adzinistrative provisions within the leadership 
mechanisms or on the strict requirement of fulfillment of measures 
and orientations already outlined. The most impertant factcr will al- 
ways be, together with the necessary administrative measures, the en- 
dorsement, the conscious revolutionary conduct and the most unerring 
vigilance of our working masses. 


Let the union in each area support this just policy af fighting all 
the bad deeds, emergetically urge the administration and the workers 
to fulfill their duties, unhesitatingly denounce the deficiencies 
that persist and protect the legitimate interests of the workers. 
Let all revolutionaries, from their respective political and mass or- 
ganizations, offer all the assistance necessary to this task closely 
tied to the education of socialist awareness in our construction 
workers. 


In order to fight this battle, it is necessary first that each worker 
know concretely what the problems are that affect us the most and 
what to do about them. Without trying to include all of them, we of- 
fer some information below on the most important things that have 
been detected. 


Lack of Wage Discipline 


There are frequent violations in personnel control with payments of 
wages that have not been earned, In other cases, the policy of wages 
based on production is violated. There are cases of wages higher 
than the job justifies, higher wages because of noncompliance with 
the regulations on transfers, lower wages than established without 
legal justification, payment of unauthorized bonuses, indiscriminate 
use of the so-called norms “of compromise," incorrect use of method- 
Ologies, modification of official norms, nonapplication of payzent 
for stoppages and lack of control in general in the use of the labor 
force. There are impicper overtime payments and abnormal working 
conditions. 


Violations are committed in the evaluation of workers: filling jobs 
without proper evaluation, arbitrary promotions when the aspirant 
has not passed the theoretical and practical examinations, deficient 
composition of the examinations and promotion of personnel when there 
are no vacant jobs. 


Law 12 on the “noncreation of new record wages" has also been vio- 
lated. There violations include unauthor’ zed wage increases to lead- 
ers, continuation of higher wages than appropriate for a job in cases 
of transfers outside the organization, continuation of higher wages 
in cases of dismissals within the organization itself and establish- 
ment of wages not officially approved for that job. 








In MICONS alone, these detected violations of Law 12 have led to the 
replacement of 19 leaders and their restitution of the excess wages 


paid. 
Measures that should be adopted concerning wages include the following: 


Redouble inspections and supervision of the administrative organiza- 
tions to detect and demand responsibility for these or any similar 
violations that %ccur. 


Immediately eliminate overtime payment so that this type of payment 
can be made only by exception and with prior approval for a maximum 
of 30 days per year. Payment for longer periods must be authorized 
by the national organization. 


Eliminate temporary hiring. Centralize in the national organization 
approval of hiring that might be necessary as an exception to resolve 
lack of fulfillment of production quotas when there is no other 
alternative. 


Review all wages based on production that show more than 20 percent 
overfulfillment a month. 


Require the application of established norms for payment for stoppage. 


Demand rectification of all the violations of the wage policy and 
personnel evaluation and demand strict control of the labor force and 
correct elaboration of payrolls and the payment process, adopting the 
necessary measures to insure these activities. 


Lack of Discipline in work Safety 


There have been 35 fatal accidents in MINCONS thus far this year 
which is an increase over 1978, The majority of these accidents are 
related to unsafe working conditions and violation by the administra- 
tion of existing legislation, 


There were 12 fatal accidents in the Ministry of Construction Mater- 
ials Industry last year and 2 in the first quarter of the present 
year. The amount of material damages caused to the economy by labor 
accidents is high in both organizations, 


It is indispensable to emphasize measures to improve the education 
of the workers, to require the administration to comply with the 
obligations of the law and to adopt the appropriate steps to place 
those responsible for accidents or lack of compliance with work 
safety and hygiene measures under the jurisdiction of the appropri- 
ate authorities. 
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It is necessary to take measures to impede work or activities that 
violate safety and hygiene norms. The administration as well as the 
union or any worker has the duty to take the initiative to suspend 
execution of any task that violates the norms indicated above. 


It is necessary to initiate administrative and political evaluation 
of the officials responsible for this task in the organizations and 
enterprises and to approve only those who meet the required personal 
and technical conditions. 


Robberies and Deflection of Resources 


The existing lack of control in many warehouses and in the use of 
basic means as well as the situation in factories and other places 
where even minimal conditions to preserve materials, instruments and 
equipment are not present lead to frequent robberies of construction 
materials destined, in the majority of the cases, to illegal specula- 
tion on the “black market." At other times, the crime is misappro- 
priation of funds through deficiencies in personnel control and ela-~- 
boration of payrolls. There are also cases of fraud and improper 
use of transportation for personal objectives as well as deviation of 
equipment to incorrectly meet private or social needs (through 
cronyism). 


Measures applied in these cases should include: redoubling inspec- 
tion and control by higher organizations, fundamentally emphasizing 
strict fulfillment of the quota for delivery of materials; working 
consistently for the strengthening of structures and operations 
planned by the Economic Management and Planning System; and demanding 
that the appropriate organizations--the PNR [National Revolutionary 
Police], the attorney general and the courts--act promptly and apply 
the full strength of the law against the perpetrators of these crimes 
while these processes are used to increase awareness ani the vigilant 
attitude of the workers concerning these crimes, 


Negligence Toward Equipment 


In many cases, operators do not perform daily maintenance on equip- 
ment and this is not required or checked. Lubrication services and 
the planned technical maintenance are not done correctly. Discipline 
in sorting and sending equipment to maintenance is very weak which 
naturally increases the frequency and seriousness of breakdowns, 
Technical indices for the operation of equipment are not known so 
that its incorrect treatment contributes to accelerated deteriora- 
tion; this is caused by lack of control and organiz-tion in the use 
of the vehicles, The system of wages based on prow.«<tion is defi- 
cient because it does not include quality control among its require- 
ments which means that operating equipment is used when it should 
not be because of poor technical condition. 
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There are also problems like lack of control in the supply of fuel, 
aggravated by the improper use of gasoline coupons, lack of control 
and deficiencies in the elaboration of route sheets, deflection of 
replacement parts and improper authorizations for repair of private 
vehicles using state resources, 


There are many examples. The powerplant at the Ramon Viamontes 
quarry in Jiguani exploded in August 1978 because the operator left 
the equipment. Direct damages totaled 20,000 pesos, aside from work- 
days lost and affected production. 


Also last year there was a serious breakdown in a M-40 compressor in 
Santiago de Cuba because of lack of fulfillment of obligations, caus- 
ing losses of more than 13,000 pesos, 


In a general sense, the increased percentage of inactive equipment 
and the considerable reduction in its useful life which is a defi- 
ciency in the construction organizations are closely tied to this 
negligence and to lack of administrative strictness and control in 
this area. 


Measures to solve this situation include the following: 


Require fulfillment of daily maintenance by the operators and correct 
operation of the equipment. 


Have each organization regulate and establish responsibilities on 
each level of management concerning the fulfillment of technical 
norms of equipment operation and maintenance. 


Form a group of inspectors to systematically supervise the enterprises, 


Establish stricter control of the quota for repairs and exploitation 
of the equipment, even studying the possibility of creating a work 
group to carry out this task. 


Study the conditions for the systems of wages based on production in 
reference to equipment. 


Increase administrative efforts in order to obtain the necessary re- 
sources for equipment maintenance and demand better quality in all 
aspects of its handling. Periodically check compliance with these 
measures, 


Negligence in Technological Discipline 


This is one of the most serious problems that must be faced in con- 
struction work because it is directly involved with the quality of 
the work done. 











It can be said that, although deficiencies in this field occur in all 
stages of work from poor tamping of embankments to incorrect welding 
in the assembly of prefabricated parts, the most significant occur 
during finishing and in the assembly of hydraulic and sanitary in- 
stallations. These problems, in addition to affecting the appearance 
of the project, reduce its useful life and cause additional mainte- 
nance expenses during use, 


Although there are several causes for these deficiencies like lack of 
documentation for projects, limited skill of some construction work- 
ers and problems with the quality of the materials, the main cause is 
lack of technological discipline and administrative strictness. 


Last year, for example, MINSAP [Ministry of Public Health] closed the 
Bayamo ice cream factory because of different construction problems, 
causing work stoppage and reconstruction of the plant and costing 

1 million pesos. Also in August 1978 part of the recently constructed 
bridge over the Buey River between Bayamo and Manzanillo collapsed 
with direct losses of 100,000 pesos. In the Havana Tile Complex, the 
destruction of an electrical switchboard was caused by negligence and 
violations, costing the economy 99,000 pesos. These are only a few 
examples among the many that could be pointed out. 


In the Ministry of Construction Materials Industry, local quality 
control is still deficient. There are violations of technological 
discipline with inadequate raw materials being used occasionally 
which causes poor or inconsistent quality of some important products 
like asbestos-cement roof tiles, clay pipes, sanitary fixtures, 
glazed tile, gravel and sand. The lack of administrative strictness, 
limited supervision of compliance with technological norms and charts 
and nonapplication of measures against violators are fundamental 
causes of these deficiencies, 


Technological negligence is also seen in violations of material con- 
sumption established for the projects which leads to excessive use 
of cement and other components, 


There is also negligence in technical quality of the same projects 
since, on occasion, documentation is late and incomplete. This gen- 
erates the need to make decisions occasionally at the project with- 
out proper technical reliability. Another related aspect is exces- 
sive use of atypical projects instead of repetitive projects which 
results in greater expense in technical labor ‘orce for elaboration, 
problems in control and production of prefabricated parts for these 
projects and delays in execution, 


In Las Tunas, for example, in 1977 the construction project of a 
secondary school was changed which brought the risk that it would 











partially collapse. . sses totaled 25,000 pesos. In April 1979 in 
Pinar del Rio, MICONS drew up 12 systems to extract wood shavings in 
one of its enterprises in accord with a project from the national 
leadership. This was not really what it should have produced so 
they were defective. Investment totaled 120,000 pesos, 


Mez.sures to combat technological negligence and lack of discipline 
include: 





Continue developing the work of the development and quality control 
offices, elaborating and applying a quality control systen. 


Strengthen technical authority, establishing responsibility and 
functions of the technical cadres, 


Control and fight for the delivery of materials and projects with 
quality and on time. 


Perfect the elaboration and application of rorms for material 
consumption. 


Increase audits and inspections to demand fulfillment of technologi- 
cal discipline. 


Apply the policy of administrative sanctions without affecting legal 
responsibility in the cases that, because of their seriousness, de- 
mand it. 


Insist that the enterprises analyze and establish agreements with 
the objective of fulfilling their tasks of the Economic Management 
and Planning System, 


Administrative and Financial Negligence 


There is serious administrative negligence. The lack of control, 
especially in warehouses, revealed on many occasions is intolerable, 
not complying with measures of the national accounting system. The 
balances on the continuous inventory cards are not reliable since, 
on many occasions, the figures recorded on the cards and the physi- 
cal stocks of the products do not tally. The process of ordering 
merchandise and storage conditions are deficient. Frequently re- 
ception and delivery of products are incorrect. All this creates 
favorable conditions for robberies, destruction and loss of scarce 
valuable material resources, 


In Isla de la Juventud, for example, deficient handling in the past 
during the loading, unloading and storage of asbestos-cement pipes 
caused losses of more than 36,000 pesos, 
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Finencial negligence is revealed by: lack of control of the basic 
means, lack of fulfillment of inventories of rotating means, lack of 
control of cash flow and payment of daily allowances which are the 
source of frequent robberies and misappropriation, violations of the 
work quota and budgeted wages and excessive administration @xpenses, 
poor accountino quality which causes a still greater lack of control 
in the operation of the enterprises and oth*r similar phenomena. 


There are also serious problems with fulfillment of the national sys- 
tem of collections and payments: not billing on time or in the cor- 
rect form; not presenting collection orders; and lack of fulfillment 
of quotas of contributions to the budget. There are deficiencies in 
the credit plans. There is general delay in the execution of the 
timetables for the elaboration and implanting of projects for scien- 
tific organization of work, standardization and wages based on pro- 
duction, There are still problems in the elaboration and presenta- 
tion of quotas, especially for supply. Established work systems and 
procedures are not followed. Legal provisions issued by the national 
leaders of the organizations are violated. All this affects effi- 
cient labor management. 


The procedures established for the movement of cadres are not fol- 
lowed, violating the policy of promoting cadres for ability and re- 
volutionary merits ard for strengthening the authority of leaders 
and administrative officials with the objective of answering for the 
fulfillment of their duties and responsibility in accord with the 
positions that they hold and the administrative decisions that must 
be made, 


Facing all these deficiencies caused not only by the slight experi- 
ence and inadequate skill of the administrative personnel but also 
by the limited attention and strictness of the higher organizations 
to the tasks of the Economic Management and Planning System, it is 
necessary to begin a tenacious and sustained battle. 


Up until now, comrades in this difficult situation, we have exposed 
some of the main problems which we must face with the support, aware- 
ness and revolutionary spirit of our working masses. 


Along with the production and qualification goals with which we pro- 
pose to greet the Day of the Construction worker this year, there 
must also be the successful advance of this campaign against negli- 
gence, lack of discipline and violations that are affecting our work, 


To banish these deficiencies and bad habits in our sector must be an 
objective that each revolutionary worker advances with all energy 
and responsibility. Wwe cannot permit the deficiencies, indolence 
and conformism of a few harm the prestige and authority that the 











hundreds of thousands of Cuban construction workers have won with 
their sweat and their heroism, distinguished by their work in our 
fatherland and by their internationalist courage and combativeness. 


We have problems, certainly, but the problems end where the determined 
and resolute fiacht of the communists, the revolutionaries, begins. 


We will overcome the material limitations that do not depend on our 
determination with work, work and more work, We will overcome the 
subjective problems that do depend on us, on our ability of leader- 
ship, organization and control, with the firm effort and cooperation 
of all. 


That is the task that we have before us. This is the task that has 
to touch the revolutionary fibers of every man or woman in our sector 
today: each to fulfill his social duty, to defend the interests of 
the revolution and the workers, 


Rights and duties must go together. Let us all mobilize to fulfill 
these objectives. Let us advance this fight with seriousness, in- 
transigence and unbending determination. Let us comply once more 
with our party and with Fidel and let us demonstrate with deeds that 
the revolution can fully rely on the honored men and women in the 
white helmets. 


[Signed] National Union of Construction workers 

Manager Dismissed, Replaced 
Pinar del Rio GUERRILLERO in Spanish 8 Aug 79 p 4 
(Text| The provincial leadership of the School Bus mmterprise re- 
cently made the decision to replace the local administrator in Pinar 
del Rio, Manuel Marquez Lazo, for improper use of a vehicle belonging 
to that organization. 
Measures like this help eradicate the negligence and cronyism in our 
work centers that cause lack of control, problems and poor work in 
our enterprise in the effort by all the administrative apparatus 
and the workers to provide the best service to the users. 


‘Signed! Rene Noa, director, School Bus Enterprise 











Restaurant Service Deficiencies Listed 
Pinar del Rio GUERRILLERO in Spanish 8 Aug 79 p 4 


[Article by Nieves mrique Gigato! 





(Text! Concerning union work, the 8th Plenum of the Central Committee 
of the party indicated that there must be more energy and depth in 
the content of production assemblies, in the examination and solution 
of different aspects of national economic and social development by 
the workers as well as in the implantation of the Economic Management 
and Planning System. 


Heeding the importance of this call, the Provincial Union of Workers 
in Commerce and Restaurants directed the study of the mentioned docu- 
ment by all the workers of the sector. Later there were general as- 
semblies, municipal plenary meetings and extraterritorial bureau 
meetings. The aspects that were considered deficient included the 
following: 


a) The situation of rendering service; 

b) The quality of the service and production assembl.es; 

c) The problems in payment of daily allowances, wages and vacation, 
in addition to problems with hygiene and food quality in worker din- 


ing rooms; 


d) The conduct of labor discipline and respect by the administration 
for the rights of workers; 


e) Analysis of the problem of work based on production and its ef- 
fects in these assemblies; 


f) Just and correct application of scales as well as methods used 
for evaluation of the workers; and 


g) Analysis of compliance with safety and hygiene measures, princi- 
pally those with a high degree of danger. 


This assembly process culminated with 800 local assemblies, 14 muni- 
cipal meetings and 19 extraterritorial bureau meetings and led to 
the following balance of principal effects in the sector. 


Principal Deficiencies in Services 





Workers' lack of skill for the jobs that they hold. 


General lack of administrative strictness. 
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Accommodation of administrators and workers in the organization of 
service distribution, 


Insufficient supplies that affect the quality of service and the hy- 
giene of the units. 


Poor quality of the products and deficient presentation. 
Violations of opening and closing schedules of the units. 
Absence of administrators during "peak" hours. 

Shortage of coins for change. 

Stoppage of service during shift changes and cleaning. 
Repeated absence of workers from their jobs. 

Poor treatment of the consumer, 

Some examples of the above exist in the following enterprises. 
Medications 


Consumers are sent to other pharmacies to acquire medication without 
verification of their stocks. 


The clerk remains in a fixed place behind the counter, forcing the 
consumer to go to hin, 


There are 35 workers in units in Pinar del Rio hired as clerks but 
who, for one reason or another, work in other jobs, violating agree- 
ments between the management and the union. 


Tourism 


There is lack of compliance by the staff in some units which causes 
movement of workers without proper qualification from one work area 
to another, 


There is poor presentation of dishes because of shortages, on occa- 
sion not even being able to bake for lack of eggs. 


Rooms are made up at inappropriate hours with the subsequent trouble 
to the guest. 


Bad information is given to users of the services and schedules of 
the installation (at the Pinar del Rio Hotel). 














On several occasions there has been bad treatment in the different 
units of the province, 


Commerce Units and Restaurants 


Lack of supplies in order to offer services like glasses, paper, sil- 
verware, cups, ballpoint pens, etc. 


Reduction of the sales areas because of use for storage. 

Insecurity for workers and consumers since there is no consistency in 
weight of merchandise because of a shortage in weights and poor tech- 
nical condition of others, These cause technical errors and unaware 
workers use them and deliver underweight products. 

Cleaning units during service hours, 

Inadequate Service Units 

Units in poor condition for service to the people include the Sandino 
Pizzeria, El Toro Cafeteria in Consolacion del Sur, La Plata in Minas 
de Matahambre and Herradura Restaurant and Fruit-Cuba in Pinar del Rio, 
Units of the Service Sector 

The principal deficiencies in this sector include: 

Expired beauty products. 


Untested repaired stoves because of lack of alcohol, in addition to 
lack of replacement parts and means of work. 


Lack of tools that greatly limit service to the people, 


Breakdowns of equipment and furniture in beauty shops and barber 
shops and also lack of means of work like razors, scissors, etc. 


Lack of water in beauty shops. 


Extreme limitation of straightening services because of lack of 
means of work and supplies, 


Deficient technical condition of the cameras in galleries and new 
ones that have not been installed for some 2 years because of the 
lack of a tripod at Cuban Photo. 


Alterations in cycles because of disorganization problems at 
laundries. 














Deficient quality in laundry service because of lack of strictness by 
those responsible for supervision, sending the people dirty, stained 
and wrinkled clothes which are missing buttons. There is also a 


shortage of hangers (sending up to 10 or 12 garments on one hanger). 


Opening of the Lavatin unit without sufficient water resulting in 
supply by barrels at a high cost. However, otherwise, service would 
have been stopped. 


Deficient service by Atelier and Sastreria for lack of supplies, bad 
technical condition of the means of work as well as insufficient fur- 
niture in the reception areas of the units. 


Lack of variety in fabrics assigned to the tailoring units. 
Inadequate Service Units 


These include the clock shop in La Palma located ia a warehouse for 
construction materials, Sinfin Carpentry in Guane which has its 
equipment in bad condition, the upholstery shop in Minas which does 
not have minimal safety conditions and the broom factory in Pinar del 
Rio. 


Working on Solution of Problems 


Given the existing deficiencies in these service activities, the Pro- 
vincial Union of Commerce and Restaurant Workers and the correspond- 
ing sector of the people's government have elaborated measures to re- 
solve these matters. A plan has been drawn up for each work center, 


Smuggling of Clothing Penalized 
Havana JUVENTUD REBELDE in Spanish 11 Aug 79 p 3 


(‘Text | On 23 March 1979, the First Court of the Provincial People's 
Court of Camact..y sentenced Alejandro Barreiro Font and Abel Triana 
Prieto to 4 years and 9 months imprisonment for smuggling and traf- 
ficking in foreign currency. 


On 1 September 1978, Barreiro Font and Triana Prieto were arrested 
carrying suitcases when they arrived at the railway terminal from 
Nuevitas. 


In Triana Rivero's [as published] luggage, the PNR found 1,079 wo- 
men's shawls and 458 pesos. In Alejandro Barreiro's suitcase there 
were 840 shawls, 2 pairs of slacks, 7 polyester pullovers, 5 poly- 
ester blouses, 1 Seiko watch, 2 pairs of glasses and 288 pesos. 








Ail the articles mentioned above were of foreign origin and were ob- 
tained illegally from ships anchored in the port of Nuevitas in order 
to resell them on the so-called “black market." 


Public Health Deficiencies Aired 
Havana JUVENTUD REBELDE in Spanish 17 Aug 79 p 2 
[Public Information column! 


[Text] On 20 July Cuban Television began a new progran, 
Public Information, om Channel 6, Bvery month the 
head of a central state organization will appear on it. 
Because of its time limit--slightly more than 2% hours 
--and the great number of questions from people via 
different means, Jose A. Gutierrez Muniz, minister of 
public health and the first to appear, could not an- 
r-er them all. At the end of the program, the tele- 
vision viewers were told that those questions would 

be published in our pages later. With that objective 
we begin this column today with the text of the an- 
swers given by the minister of public health. 


Question: Why aren't the taxi and ambulance services improved? 


Answer: Guaranteeing taxi services for our health units has been the 
concern of the ministry. The necessary coordination to guarantee 
this is being done but, as is obvious, the solution does not depend 
exclusively on MINSAP. 


Ambulance service in the country in general is deficient because 
there are not enough vehicles, There is maximum use of the vehicles 
in accord with repair, maintenance, replacement parts, tires, batter- 
ies, etc., in MITRANS [Ministry of Transportation) shops except in 
Havana. 


With respect to ambulance service, there have been problems in re- 
pair because of a shortage of replacement parts, especially with the 
recently acquired Ebros, which has led to poor service. Some of 
those replacement parts have been obtained so present service to 
the people can be improved, 


Question: Why hasn't the personal clothing, bedding and food service 
for patients been improved? 


Answer: The possibilities for improvement of these services are 
directly related to the real possibilities of the country. 














Our organization regulates the delivery of personal clothing, bedding 
and food in sufficient quantities to satisfy the demands of admitted 
patients. Nevertheless, occasionally there is lack of fulfillment of 
the established distribution quotas because of limitations in the en- 
terprises that provide these resources and there are problems. It 
must be kept in mind that those enterprises always make the maximum 
effort to give priority to these materials for MINSAP. 


Question: MINSAP charges © pesos a month for wheelchairs. Has it 
been considered that people who weed wheelchairs do not work? 


Answer: Wheelchairs are rented with the objective of recovering then 
when the users no longer need them. However, if the person who needs 
it has a verified per-capita income of less than 25 pesos in his fa- 
mily or there is no income, it is given to him free through provin- 
cial social welfare. 


Question: Why are there problems in admission to homes for the aged 
and physically and mentally handicapped? 


Answer: There are problems in admission to homes for the aged and 
physically and mentally handicapped because real capacities are much 
lower than needs. For that reascn, these types of institutions have 
priority in construction plans along with polyclinics. 


Homes for the physically handicapped and the aged are being con- 
structed in Havana, Las Tunas, Holguin, Santiago de Cuba, Guantanamo 
and other provinces. 


Question: Why are there delays in results of medical examinations? 


Answer: This is not a general situation and we do not know the per- 
iod to which the questioner refers. 


In some cases, the procedure itself takes a long time because of the 
different steps involved. The doctor issues the first certificate 
which is confirmed by the subcommittees and shown to the center with 
participation by the State Committee for Labor and Social Security 
and the final medical opinion is issued by the committee. This does 
not include the time used by the management of the hospital where 
the committee is located and subsequent notification to the patient's 
work center, Steps are being taken to strengthen the committees and 
accelerate the procedure, 














Medical Care Delays 
Havana JUVENTUD REBELDE in Spanish 20 Aug 79 p 2 
[Public Information coluwam' 
[Text] Question: Why are <:me so many delays in patient examinations? 


Answer: One of the aspects where work has been intensified is prompt 
attention to patients through community medical establishments. The 
fundamental aspect is appointment of one doctor for each sector to 
whom the patient goes when he feels it is necessary. He receives 
limited attention at the time that he makes the request. Neverthe- 
less, in some cases there are delays because of: a) a great increase 
in the demand of the population which requires the incorporation of 
more doctors and consequently a greater allocation of people than 
regulated; and b) occasionally the late arrival or absence of the in- 
firmary persunmel or doctor causes problems with subsequent delay in 
attention to patients. 


These aspects are being analyzed in individual and collective dis- 
cussions with the personnel involved in such irregularities. In 

many cases, the measures included in the labor laws have been applied 
with the corresponding sanctions. 


Question: Why is the X-ray equipment in some hospitals out of order 
$0 much of the time? 


Answer: It is necessary to explain that more than 50 percent of the 
X-ray equipment is obsolete but heavily used. Therefore, adjustments 
have been necessary since these are subject to great pressure because 
of the demand for this service. 


On occasion it is difficult to obtain replacement parts and it is 
not easy to import them, It becomes even more difficult at times 
because they are discontinued in the countries of origin or there 
are delays in reaching our country. There is also occasionally ne- 
gligence by the administration, 


Question: Why are the doctors in the polyclinics changed every year? 


Answer: The most frequent changes concern doctors in the teaching 
polyclinics who have a regulated term of 1 year while they study to 
become specialists. This guarantees that when they graduate in one 
of the corresponding specisities, they have primary care expericnce, 
It is also necessary to remember that many postgraduates provide 
this care. 














It should be explained that this change occurs less often in nonteach- 
ing polyclinics. 


Question: Why is an autopsy performed when the cause of death is 
known? 


Answer: One of the things that helps increase the scientific level 
of medicine is the study of the dead, especially for personnel being 
trained. For that reasou, it is necessary to perform autopsies. 
They also help confirm the diagnosis, a scientific method accepted 
universally. A hospital that does not perform autopsies cannot be 
called scientific. 


Question: There is bad care by the emergency corps. 


Answer: In the past year a new system of attention has been put into 
operation in the emergency corps which improved services. The care 
depends on the condition of the patient who is classified as urgent 
or not urgent. Based on this, he receives skilled and fast care. 
This has led to improvement in the emergency corps. Nevertheless, 
there are still problems seen during surprise inspections, etc., with 
the objective of guaranteeing fundamental care by this department. 
Disciplinary measures are taken when necessary. 


Poor Sanitation Elicits Queries 
Havana JUVENTUD REBELDE in Spanish 21 Aug 79 p 2 
[Public Information column] 
'Text} Question: Why isn't garbage collected daily? 


Answer: Although this activity does not come under MINSAP, we have 
the responsibility to oversee compliance with existing sanitary 
ordinances, 


The government, particularly in Havana, has revealed objective prob- 
lems in fulfilling this task as well as subjective problems that must 
be eliminated by increasing the mechanisms of control. In spite of 
this, Havana is carrying out an effective plan and collection has 
obviously improved. 


The inadequacy of a general plan that regulates this activity can be 
added to this. Nevertheless, the country is making serious efforts 
to resolve this situation through the purchase of equipment and in- 
crease of administrative supervision at all levels, 


Question: Why aren't the streets cleaned daily? 
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Answer: As in the above answer, our ministry is not in charge of this 
but we feel that not cleaning the streets is connected with the same 
factors as above and it will be solved by the same mechanisms. 


Question: Why aren't those who throw garbage in the streets punished? 


Answer: The central government is working on a state inspection law 
that includes a system of punishment for those who violate the estab- 
lished regulations. 


Question: Why isn't trash burning prohibited in the city? 


Answer: The Havana beautification regulation prohibits burning trash 
in public places, 


Question: Why aren't streets, houses, businesses, etc., fumigated? 


Answer: In Havana there is a people's government enterprise that of- 
fers these services but this type of enterprise has not been created 
in the rest of the country. The creation of a pest control enter- 
prise at the provincial level with units in the towns has been sub- 
mitted to the consideration of the government. This would facilitate 
control of pests which are harmful to health, 


Question: Why isn't there greater hygiene control in cafeterias, 
restaurants, etc., and among their employees? 


Answer: In relation to the hygiene of public establishments and 
housing, it is true that there is sanitary legislation which is not 
adapted to the socioeconomic changes in the country and the new sani- 
tary legislation has not been promulgated yet. Sanitary inspection 
is limited within the legal context and this has repercussions on hy- 
gienic conditions, Also the lack of administrative strictness in 
the units of the restaurant sector make this a highly critical si- 
tuation on occasion, 


Question: Why aren't the cisterns of buiidings and businesses 
inspected? 


Answer: Inspection of the cisterns of buildings and businesses is 
done by our ministry at least twice a year and as often as necessary, 
according to hygienic and epidemiological criteria. If they were 
not inspected, it would be a violation, 


Question: Hygiene in housing should be regulated, 


Answer: The sanitary ordinances have various aspects which include 
hygienic requirements in housing. This aspect is complex since we 





have many houses inherited from the capitalist system in poor hygienic 
condition. In these past 20 years, the country has given priority to 
educational, hospital and housing construction in rural areas and 

some urban districts so the maintenance of these older homes has been 
poor. Nevertheless, with the creation of the organs of people's gov- 
ernment, this situation is slowly improving. Cleaning is a funda- 
mental part of hvgiene which is up to the residents. 


Question: When will the new sanitary ordinances go into effect? 


Answer: The leadership of MINSAP began to elaborate a new sanitary 
code in 1969 which includes the advances of science and technology 

in this century and the socioeconomic changes produced by the triumph 
of the revolution, 


All the existing information was compiled and the administrative pro- 
cedures for these cases were followed. The sanitary law is now being 
studied by the central governnent and will be submitted to the con- 
sideration of the Executive Committee of the Council of Ministers. 
The first phase includes basic sanitary provisions and later comple- 
mentary regulations will be dictated, 


Neglect of Pupil-Farmworkers 
Havana GRANMA in Spanish 22 Aug 79 pl 
[Article by Bvelio Telleria] 


[Text] In order to resolve objective and subjective problems that 
have affected the proper progress of the School Plus Farmwork Plan, 
SNTEC [National Union of Bducation and Science workers] passed a re- 
solution containing the measures that should be put into practice in 
September with the intention of achieving successful fulfillment of 
the important objectives of linking study with work, 


Some difficulties concern comrades who are mothers and have small 
children, the high number of teachers incorporated in the plan of 
directed studies from the ISE [| Bducational Advancement Institute] 

and the ISP |Higher Institute of Teaching] and organizational prob- 
lems caused by programming and departure from the centers to the 
camps as well as the preparation, care and operation of the camps. 

On occasion there are not enough workers to take care of the students 
during that period, 


The action of the union is aimed at achieving that all teachers and 
other workers join and participate consciously and enthusiastically 
in the entire stage of the School Plus Farmwork Plan. 
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The resolution passed at the last plenary meeting of SNTEC states 
that every union executive, in coordination with the UJC [Union of 
Young Communists], the party and the leadership of the school, will 
convoke an assembly sufficiently in advance of departure to the camps 
in which participation will be analyzed collectively and each worker 
will make a concrete commitment. 


The assembly must separate workers who participate in the entire 
stage of the plan, workers who can only go for part of it and workers 
who cannot participate for justified reasons. 


The union executive and the leadership of the school will draw up 

the participation program based on the number of existing camps, di- 
vision by sex, the length of stay of each comrade, the date of in- 
corporation and fulfillment of his commitment and other aspects to 
guarantee the most rational distribution of workers during this stage 
in order to insure the development of this task. 


When, because of the number of camps in which a school will be placed 
or other reasons, the number of participating workers does not guar- 
antee adequate care for the youths who participate in the plan, the 
incorporation of other education workers will have to be instrumented 
by the provinces and towns so that each camp has the necessary number 
to guarantee correct functioning of the plan, 


During the preparatory stage and in the development itself of the 
plan, the union will offer broad support to the student organizations 
(FEEM [Federation of Intermediate-Level Students] and the Jose Marti 
Pioneers Organization) so that these satisfactorily meet their 
responsibilities, 


In the annual selection of Vanguard Workers, the degree of fulfill- 
ment of the commitment that each member contracted in the assembly 
will be evaluated, 


In order to resolve one of the principal matters that affects the 
incorporation of teaching personnel to the plan--the schedules es- 
tablished in the advancement courses of the ISE and the ISP--SNTEC 
will have to establish close work coordination in provinces and 
towns so that the leaders in these centers can guarantee solutions 
to the problems that occur: the incorporation of teaching personnel 
to the plan, the continuation of the studies of the teachers and 
their evaluation in each course so that they can fulfill those 
objectives. 


The assembly will approve nonparticipation in the School Plus Farn- 


work Plan for some workers with justified reasons. Then, the muni- 
cipal education leaders and the union will analyze and determine 
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temporary placement of these comrades in jobs based on their back- 
ground, guaranteeing that the schedule, intensity and work regime 
will be similar to what they regularly do. 


After the placement of these comrades is determined, a meeting will 
be held to explain the temporary placement to each worker and to an- 
swer any questions that arise, The union will make sure that if 
there is no work for these comrades, other formulas will not be in- 
vented and their placement will be just, reasonable and productive. 


Keeping in mind that the comrades who join the School Plus Farmwork 
Plan for the duration may not be able to attend to their personal 
affairs during that period and in order to allow deserved rest to 
these comrades, the union sections and the leaders of the centers 
will plan days of rest for them at the end so that they can take care 
of the most pressing matters, 


Additional IL-62M Plane Received 
Havana GRANMA in Spanish 22 Aug 79 p 6 


'Text] Moscow, 21 Aug (PL)--The Soviet enterprise Aviaexport deliv- 
ered an Ilushin 63-M [as published] (IL-62M) airplane to the Cuban 
MITRANS today after a euccessful 4-hour test flight. 


After landing and parking, the Soviet crew informed the participants 
in the test that the airplane met all the requirements and that it 
was in optimal condition for use. This is the fifth IL-62M that 
Cuba has acquired, 


The Cuban crew commanded by Jose A, de Cardenas praised the manuever- 
ability of the equipment and the skill of its Soviet pilots, 


The delivery ceremony was immediately held inside the airplane with 
Luis Royo signing for Aviaexport and engineer Humberto Amigot for 
Cubana de Aviacion, 


u@ new equipment will join the Cubana international fleet in the 
oming days to be used for transporting chiefs of state and celebri- 

ties from different parts of the world who will participate in the 
‘xth Summit of the Nonalined Countries to be held in Havana from 
to 7 September, 








Concern Over Medications 
Havana JUVENTUD REBELDE in Spanish 22 Aug 79 p 2 
[Public Information column! 


[Text] Question: Why aren't the medications out of stock in the 
pharmacies sold at the polyclinics? 


Answer: It is not the function of a polyclinic to market any product 
nor are economic mechanisms established for that function, 


Question: Why aren't permanent diets given to people with chronic 
anemia? 


Answer: People with chronic anemia do not need a diet for treatment 
but specific medications that replace the missing elements like iron, 
folic acid, B-12, etc. 


Question: Why is there a lack of information to relatives of people 
who die? 


Answer: Evidently the question refers more to a lack of information 
in these cases. This is caused by incomplete handling of the situa- 
tion. The doctors and the hospitals have the obligation of doing 
this. 


The ministry especially watches that these things do not occur since 
it is one of the more important aspects of supervision and control 
in the program of optimization of services, 


Question: Can optometrists make house calls to the aged? 


Answer: This service is not provided by the organization but when a 
person cannot come to a health center, the social worker works out a 
solution for each case, 


Question: Why should people go to the pediatric hospital in Cerro 
when Finlay Hospital is in Playa? 


Answer: The Carlos J. Finlay Hospital is a military hospital which 
takes care of adults. It also has about 150 beds for pediatrics 

which, added to the 100 pediatric beds in the Cerro pediatric hospi- 

tal, make a total of 250 beds; this is totally inadequate for tha 

population. Therefore, it is necessary to use the Cerro pediatric 

hospital. 


We have a similar situation with beds for surgical patients. 








Question: Are there problems with the medical personnel in small 
towns? 


Answer: That is true. In spite of the efforts the revolution has 
made and is making to achieve adequate medical coverage throughout 
the country, there are still provinces where the number of doctors 
must be increased--for example, Guantanamo, Gramma and Las Tunas. 


Even in the provinces that have a larger number, there are places 
where more doctors are needed, This points out the number of doctors 
who must still be trained in spite of the extraordinary number al- 
ready trained by the revolution, 


Question: Why is visitation limited in some hospitals? 


Answer: Occasionally this is due to the structural conditions of 
the hospital. Sometimes there are crowded visits which lessen the 
comfort and rest of the patients. Therefore, it becomes necessary 
to limit the number of visitors. 


Question: Why isn't the sale of ventilators made easier for the 
asthmatics and people with emphysema? 


Answer: The sale of ventilators is conditioned by their availability 
by the appropriate organization. The use of ventilators is not a 
medical indication for these problems. 


Question: Should there be more privacy in medical consultations? 


Answer: Privacy in medical consultations is one of the most studied 
aspects in the program of optimization of services although it fre- 
quently depends on the capacities and structural conditions of the 
units. 


A great number of health units have had to be established throughout 
the country, starting with sites of every type. New construction is 
solving these problems, 
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CUBAN COMMUNIST PARTY DELEGATION ATTENDS CPUSA CONVENTION 
"GRANMA’ Director Heads Delegation 
Havana GRANMA in Spanish 24 Aug 79 p 6 


/Text/ A Cuban Communist Party /PCC/ delegation headed by Jorge Enrique 
Mendoza, Central Committee member and GRANMA director, arrived in Detroit 
to attend the 22nd Convention of the Communist Party of the United States 
/CPUSA Aj. The other delegation members are Georgina Chabau Rene de la 
Rosa and Rolando Rubio. 


PCC Message Applauded 
Havana GRANMA in Spanish 25 Aug 79 p 6 


[Text] Detroit, 24 August--The message read today at the 22nd Convention 
of the CPUSA by Jorge Enrique Mendoza on behalf of Fidel, all communists 
and the people of Cuba was well received. Jorge Enrique Mendoza is a 
member of the PCC Central Committee and director of GRANMA, 


Mendoza, who heads the PCC delegation to the convention, expressed the 
party*s solidarity with those who have raised the banners of Marxism- 
Leninism, the banners of the proletariat over the last decades under 
extremely difficult conditions in their country. 


He added that “almost a century ago Jose Marti told the Cubans and the 
Latin Americans about the United States capitalist society and its future, 
about the injustices that the hack journalists and spokesmen paid by the 
large imperialist interests tried to deny, alter or hide in the past and 
still are attempting to do so today. 


Mendoza stated that U.S. imperialism is submerged in the present general 
crisis of the international capitalist system and that those who blame 
others for the galloping inflation, growing unemployment and the 
artificial shortages of fuel in the capitalist countries hide the fact that 
when world prices of crude were extremely low, several years ago, those 
problems existed and there was no solution then either. 
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He said that the bourgeois propagandists hide or speak little of the fact 
that the capitalist crisis affects the entire range of international 
economic relations and that most of their impact is felt by the poorest 
nations in the world which are forced into an unequal exchange by having 
to sell cheap and pay high prices, by having to assume huge debts. 


“In addition,” he said, “the consequences of this capitalist crisis have 
an overwhelming affect on the working masses and the most oppressed classes 
in capitalist societies.” 


Mendoza said that the Cuban communists value greatly and express their 
solidarity with the work done by the CPUSA and he added that he was certain 
that the working and exploited masses in that country would develop their 
class consciousness more and more every day. 


He also mentioned the positive work being done by the CPUSA in defense of 
the rights of U.S. blacks and its contribution to the struggle for peace, 
detente and international security. 


Mendoza said that the convention was being held at a time of progress and 
victory for the revolutionary forces and he cited the recent Sandinista 
victory in Nicaragua and the overthrow of the tyrants who were serving 
imperialism in Grenada and Iran. He also referred to the progress made 
through a new phase of independent development in Afghanistan and the 
consolidation of the revolutionary process in Angola, Ethiopia, Mozambique 
and other countries. 


“China,” he said later, suffered a “devastating defeat in its aggression 
against the heroic people of Vietnam and, in connection with this, I 
would like to congratulate the CPUSA's Central Committee for its clear 
and documented denunciation of the treason committed by the Peking clique 
against the international communist and revolutionary movement.” 


He stressed that the separate agreements reached by Egypt and Israel under 
the sponsorship of imperialism are treason against the Arab nations and, 
in particular, the Palestinians. He denounced the continued imperialist 
maneuvers desig nedto support the despicable apatheid regime in 
South Africa and to apply neocolonialist solutions to Namibia and Zimbabwe. 


In referring to the 6th Summit Conference of Nonaligned nations, he said 
that it is hoped that it will “consolidate the strength and unity of the 
nonaligned movement and the essential principles which gave it births the 
fight against imperialism, colonialism, neocolonialism, fascism, racism, 
including Zionism and apartheid.” 


After pointing out that the accomplishments, successes and gains of the 
Cuban Revolution over the past 20 years have been many, he denounced the 
economic blockade of Cuba by U.S. imperialism “because it is an arbitrary, 
discriminatory, hostile and aggressive practice.” 














Mendoza thanked the U.S. communists for their solidarity with the Cuban 
Revolution and he expressed satisfaction over the strengthening of 
fraternal ties between the communist parties of both nations. 





In closing he saids “We have absolute faith in the U.S. communists, in 
the progressive people of the United States, in its workers, students, 
respected intellectuals and in its exploited minorities because they 
represent the best of man in the society of the United States.” 


Economic Blockade Opposition Lauded 
Havana GRANMA in Spanish 27 Aug 79 p 5 


/Text/ Detroit, 25 August (PL)--Jorge Enrique Mendoza, PCC Central 
Committee member, thanked the organizations and individuals in the 
United States who have condemned the economic blockade of Cuba. 


During a press conference held in the Cobo Convention Hall here, Mendoza 
explained the history and the reasons for the lack of relations between 
the two countries which are not compatible with the traditional friend- 
ship between the two countries. 


Mendoza, GRANMA director and Cuban representative to the 22nd CPUSA 
Convention, said that U.S. aggression against the Caribbean island has 
existed since the time of the guerrillas in the Sierra Maestra, but on 
the other hand there has never been Cuban aggression against the United 
States. 


President Dwight Eisenhower's administration, he said, supplied former 
didctator Fulgencio Batista with arms to be used against the Cuban people 
and in 1958 a White House spokesman, Lincoln White, made threats against 
the patriotic forces that were fighting against Batista. 


Mendoza added that those threats were rejected by the revolutionaries 
headed by Fidel Castro because they endangered Cuban sovereignty. 


We cannot accept those threats. That has been our policy since the 
attack on the Moncada Barracks. That is our policy today and it will be 
so in the future, the Cuban leader explained. 


We are apeaceful people and friends of all nations, he added saying that 
“we have always wanted to be and we are friends of the people of the 
United States, we defeuwd justice and equality throughout the world.” 


It is true, he said, that since the inauguration of President James Carter 
and particularly during the early part of his administration, some efforts 
have been made which can be labeled as positive. 


But, he continued, the establishment of full diplomatic relations--if it 
ever comes to that--is still a long way off and we will certainly not see 
it during Carter's first term in office. 
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Mendoza reminded the reporters that “we were not responsible for the break 
in diplomatic relations between Cuba and the United States and we are not 
the ones who have maintained a criminal economic blockade for over 20 years.” 


In making a distinction between the people and the government of the 
United States, he said that there have always been some U.S. citizens who 
have raised their voices against the aggressions of the various U.S. 
governments and he thanked the CPUSA and other organizations as well as 
some honest public figures for denouncing the economic blockade against 
Cuba. 


During one of the sessions on Friday, the Cuban delegate read a message on 
behalf of Fidel, all communists and the Cuban people. 


From the very beginning, when Mendoza was introduced by Carol Winter, editor 
of the CPUSA newspaper DAILY WORLD, the thousand delegates, alternates, 
observers and national and foreign invited guests expressed their 

solidarity with the Cuban Revolution. 


The speaker was interrupted numerous times by prolongued applause, shouts 
of support and the chanting of "Cuba, Cuba.” 


Following an ovation lasting over 10 minutes and a spontaneous emotional 
response, the 1000 convention delegates stood and sang the Internationale, 
an expression of proletarian internationalism. Only after the singing was 
completed was the meeting able to continue. 


Cuba in Final Resolution 
Havana GRANMA in Spanish 27 Aug 79 p 5 


/Text/ Detroit, 26 August (PL)=-The CPUSA reaffirmed its solidarity with 
the people fighting against imperialism, colonialism and neocolonialism 
in a resolution adopted at its 22nd Convention which ended here today. 


In the document on international solidarity and the need for political 
struggle in the United States, the convention expressed its support for 
the people of Indochina and southern Africa who are facing imperialism, 
Maoism and “apartheid.” 


The CPUSA also recognized the struggle of the Palestinians against 
Zionist expansionism and reaffirmed its solidarity with the “noble people 
of Cuba and our brothers in the new Nicaragua which is free at last.” 


The convention in addition expressed its support for the struggle of the 
American Indian for land, culture, government and social security and for 
defending the rights of migrant workers in the United States by calling 
for the immediate halt to the deportation of undocumentated aliens. 
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The need for the party to fight for the rights of young people, particularly 
those who are members of ethnic and national minorities, who are the major 
victims of the government's monopolistic capitalist attacks was another 

of the resolutions that was adopted. 


In addition, the resolutions call for a halt to all construction of 
nuclear facilities, until their safety can be established by commissions 
led by the people, and express the need to strengthen and develop the 
antinuclear movement in the United States. 


The conventiorfs main political resolution points to the role played by 
the State as a tool against the working class in the United States. This 
explains why there has been an increase in the struggle of the masses. 


The convention calls for more action against racism, equality for women 
and support for the farmers’ struggle against the agribusiness monopolies, 
taking into account the multiracial and multinational composition of the 
U.S. working class. 


With respect to the Democratic and Republican Parties, the convention 
document said that both groups have greatly alienated the people of the 
United States. 


In light of this situation, the Communist Party must increase its 
activities to provide the people with new means of expression, solutions 
and independent alternatives to the traditional parties, the resolution 
states. 


Cuban Delegates Honored 
Havana GRANMA in Spanish 27 Aug 79 p 5 


[Text] Detroit, 26 August (PL)--The 47 fraternal delegates representing 
communist parties and movements of national liberation from various 
countries were honored at the 22nd Convention of the CPUSA. The presence 
of foreign delegates at the convention is a significant fact because this 
is the first time that the U.S. Government has granted the visas that are 

necessary to make these visits possible. 


The U.S. communist leaders feel that this is a great victory for their 
organization and for their struggle to exercise their legal rights as a 
recognized political party as well as a victory for international solidarity. 


Party President Henry Winston called the presence of the foreign delegates 
a historic event that strengthens the unity of the international 
communist movement. 








At the convention's international night held yesterday, Latin America and 
the Caribbean were represented by the communist parties of Cuba, Chile 














Panama, Jamaica, Puerto Rico, the Dominican Republic, Mexico and a 
delegation representing the Socialist Party of Chile. 


Messages of solidarity and greetings were sent to the convention by the 
communist parties of Argentina, Brazil, Colombia, Honduras, Ecuador and 
Guyana. 


Also present were representatives from the European workers and communist 


parties, from the socialist bloc countries, notably the Soviet Union, as 
well as from other parts of the world. 
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NICARAGUA 


CARRION DISCUSSES NEW ARMY DOCTRINE WITH 'PRELA' 
Havana VERDE OLIVO in Spanish 26 Aug 79 pp 14-15 


[Interview with Commander Luis Carrion, member of the General Headquarters 
of the Sandinist People's Army and the Joint National Directorate of the 
FSLN [Sandinist National Liberation Front], by PRENSA LATINA correspondent 
Jorge Timossi; date not given] 


[Text] The structure of the Sandinist People's Army has its fundamental 
roots and bases in the history of over 45 years of stubborn struggle 
against one of the dictatorships on the Latin American continent which best 
exercised its domination through the military apparatus. 


The defeat of the Somoza National Guard in July is a historical experience 
of great value which also is projected toward the future of the Nicaraguan 
revolutionary process. One of the most important aspects of this process, 
one in which it is possible to better discern the elements of historical 
breakdown and continuity, is the establishment of the army. The best 
politicmilitary cadres of Sandinism are engaged in this activity. 


The worthwhile past practice and the political principles upon which the 
basic pillar of this revolution 1s being erected have characteristics, 
medium- and long-range plans, with which one muet be acquainted for a 

better understanding of what happened and what will take place in this nation 
of 2 million inhabitants, which has the potential of great natural wealth 
but which today is one of the poorest and most devestated countries in 

this world. 


Moreover, this subject is of such obvious and strategic interest that a 
whole series of countries which maintained close political and military 
relations with Anastasio Somoza are today attempting to continue giving 
“assistance” as if nothing had happened in Nicaragua. Countries ranging 
from the United States to Chile, Brazil to Taiwan, offered the new 
authorities their military advice with a dual purpose--also obvious--of 
mot generating a vacuum and--in the hypothetical case of being accepted-- 
of having a valuable source of information. 
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On this score, one of three commanders general of the new army, Humberto 
Ortega, said on 29 July--the day on which the principal commands were 
announced--that the Sandinist Army is a necessity in the face of the real 
and objective danger of internal and external reaction which refuses to 
understand that Somozaism has been defeated and that it, too, will be 
defeated along with the old regime. 


Commander Luis Carrion, who with Ortega and Commander Tomas Borge (the 
Minister of Interior) make up the General Headquarters, explained during an 
interview with PRENSA LATINA the genesis, initial steps and principles 

of the Sandinist Army. 


This 27-year-old commander, who is also a member of the Joint National 
Directorate of the FSLN, played an important role in the struggle and in 

the general decisions brought about by this historical revolutionary victory 
by means of armed struggle, 20 years after this was done by the Cuban Revolu- 
tion via the identical route of armed struggle and against a similar 
dictatorship. 


“The Nicaraguan revolutionary process," Luis Carrion established at the 
outset, “was able to get a start thanks to a military process against a 
dictatorship which was also military." He summarized for PRENSA LATINA 
the principal elements of that experience: 


"We had different and quite varied forms of struggle. In the southern 
part of the country, an irregular army was waging a regular war. I say 
that it was an irregular army because it did not have regular training; 
however, it was not a guerrilla army. They managed to assemble 200,000 
men, with great logistical support, against the same number of national 
guards. At certain times, our volume of fire was greater than that of the 
guards. 


"On the Pacific coast, on the other hand, two kinds of war were waged: 
popular insurrection, that is, combat nuclei with large numbers of the 
masses; and the other was a more regular war, to which movement was made 
with great flexibility. 


"In other parts of the country, guerrilla forces were operating in the 
mountains. The guerrillas came down to the cities to organize themselves 
as regular forces and to then join the popular insurrection. 

"However, what was dominant in our experience was, in short, insurrection." 
PL: And how uid all of this experience result in the establishment of the 
present army? 


Luis Carrion: The contribution of each of these forces has its own 
characteristics. One of the efforts we are now making is homegenization 
of these forces. It is very important to explain to all the elements of 
the new army the overall process of the war to avoid the natural tendency 
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toward particularizations. In the second place, we must also do political 
work to explain the qualitative change produced by the victory, destined 
to discipline autonomy, improvisation and disorganized effort. At the 
same time, we want to select the best of what was common to the various 
forces: bravery, combativeness and flexibility. 


PL: What kind of army is the Sandinist People's Army to be, as you 
visualize it in general terms? 


Luis Carrion: Our idea is to form a relatively small army, with great 
mobility and combativeness. And there are basic economic reasons for doing 
so which keep us from having another kind of army or a larger army. 


Based on our experience, this army should be closely patterned after a 
force capable of arming itself in a short period: the militia which played 
an essential role in the war. We will have two kinds of militia: one 
permanently mobilized and another relatively mobilized, However, the 
hallmark of our popular army does not derive from its operational structure 
but from its political training and its objectives. The principles of 

this army, by virtue of the very nature of the revolution which engendered 
it, will be commitment to the working populace, to the defense of our 
natural wealth aad our freedoms, to the defense of our sovereignty. It 
will be an army schooled in fidelity to the vanguard of our people. 


PL: With an army of this kind, you are anticipating dangers associated 
with those objectives, are you not commander? 


Luis Carrion: Yes, I am. Our struggle has much in it of a struggle for 
national liberation. This runs head on into the Somoza interests abroad 
and the imperialist interests which were dominant in our country. 


We expect that we will have to confront new kinds of aggression, generated 
by the reorganization of the Somoza forces abroad--and Somoza is a 
considerable economic force who potentially has mid-term means--and 
imperialism may one day put a limit on its present policy of intervening 
peacefully in our process, although no intervention is peaceful. We will 
attempt to neutralize these possibilities. However, we must be prepared 
for any eventuality, as is indicated by world experience and the clear 
example of the Cuban case. 


PL: Does that mean this army is conceived as a guarantee of the revolutionary 
process? 


Luis Carrion: The army is the principal guarantee, However, it is not the 
only guarantee. It is principally the support of the people and our 
capability to proceed with the resolution of a number of vital problems, 
such as food and unemployment. 


PL: How ere we to understand the principal present slogan of Sandinism: 
"People, army, unity, guarantee of victory"? 
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Luis Carrion: Specifically, the order of the sentence places the people 

first. In this process there are two basic pillars: the masses and the 

Sandinist People’s Army. Both elements are within the framework of unity 
of all revolutionaries and all Nicaraguans. Our victory was the product 

of a great achieved unity. 


PL: What is the composition of this army, commander Carrion? 


Luis Carrion: A large percentage are workers, both from the countryside 
and the city. There are also many students. As for ages, this is 
basically a very young army: the average age is 20 to 22. Also there is 
a large participation by women for whom special units will be established. 


The member of the General Headquarters ended the interview with the 
following comments: “Our victory shows that the armed method of revolution 
is the most valid in cases of similar dictatorships. The fact is that 

the only two revolutions which succeeded in Latin America used this method. 
However, we must also keep in mind the importance of the role played by 
national unity and the unity of the left. 


"In this regard, I feel that we have had a good experience, even though 
we had elements favorable to it. Another important aspect, which was 
essential in our case, and which had been demonstrated by the Cuban 
Revolution but which had been forgotten: the development of a broad, 
flexible and profound interpretation of the historical process of every 


people.” 


One aspect of Commander Carrion's personality was revealed when he moved 
naturally, without transition, from the end of the interview to a remark 
to his young aide: "Clean and oil the gun today, because I can see from 
here that it is dirty." 
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VENEZUELA 


CENTRAL BANK ISSUES REPORT ON 1978 FINANCES 
1978 Gross Domestic Product 
Caracas EL UNIVERSAL in Spanish 31 Aug 79 p 12 
Article by C.R. Chavezt “Gross Domestic Product Totaled 170.3 Billion/ 


[Text] In 1978 the Gross Domestic Product (GDP) at current prices totaled 
170.3 billion bolivars. This represents an increase of 10.9 percent compared 
to 1977. Put in terms of constant prices (value of the bolivar in 1968), 

the GDP totaled 77.1 billion and its rate of growth was 4.8 percent, 
according to the Central Bank of Venezuela 1978 Economic Report which it 

made public yesterday. 


In 1968 prices the activities of those sectors producing primarily for 

the domestic market as a percentage of the GDP rose 5.5 percent in 1978, 

a decline from the level of the previous year (9.1 percent) as well as 
from that of the 1974-1977 period (9.5 percent). This decline in the rate 
of growth was also seen in the goods and services sectors (6.3 and 5.0 
percent, respectively) compared to the increases in 1977 (9.6 and 8.9 
percent, respectively). Nevertheless, its percentage of the GDP improved 
as a result of the new decline in production stemming mainly from export 
activities. 


Actually, taken altogether the latter declined 1.3 pereent which 

is lower than the 1977 figure of 5.1 percent. This decline resulted 
from the decline in oil (2.0 percent) and iron (1.2 percent), but in both 
cases the decline was less than that for 1977 (3.8 and 26.7 percent, 
respectively). For these reasons, the percentage of total GDP for domestic 
activities was 88.8 percent, exceeding the average for the 1974-77 period 
(85.9 percent) while the share of export activities declined from an 
average of 12.6 percent during the 1974-77 period to 9.4 percent in 1978. 
The reasons for these changes are, on the one hand, the high growth of 
ageregate internal demand for each year of the 1976-77 period and, on the 
other, the continual reduction in the volume of oil and iron exports as a 
result of a decrease in real sales of our main exports stemming from 
international market conditions and the Venezuelan government's policy of 
conserving non-renewable resources. 
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The Agricultural Sector 


In studying the activities of the economy's main production sectors, it is 
important to point to the following: 


Based on preliminary figures, the agricultural sector GDP in 1968 prices 
grew at a rate of 6.6 percent compared to the previous year. Although the 
increase was lower than that for the preceding year (7.6 percent), it was 
greater than the mid-year growth of 3.5 percent registered during the 
1974-77 period. Contributing to the real 1978 growth in the agricultural 
sector were, first, the vigorous growth of the animal subsector, which rose 
7 percent compared to 1977 due to livestock and poultry production, and, 
second, crop production with a 6.7 percent rate of growth. 


At current prices the agriculture sector GDP increased by 14.6 percent 
going from 9.29 billion in 1977 to 10.65 billion bolivars in 1978. This 
growth, although less intense than that experienced in 1977 (25.7 
percent), resulted from the deceleration of rising prices for agricultural 
products at the production level as well as of the final product itself. 


The value of agricultural production at 1968 prices went from 5.71 billion 
bolivars in 1977 to 6.06 billion bolivars in 1978. The animal subsector 
accounted for 48 percent of the total value, thus the trend begun in the 
1970*°s is continuing with growth in livestock and poultry production. 


Construction 


Although at a lower rate of growth, during 1978 the construction industry 
maintained the high rate of expansion which has characterized it in recent 
years with an increase of 10.2 percent at 1968 prices. This figure is 
lower than that of the previous year (24.6 percent) as well as that of the 
1974-77 period (21.1 percent). There are several factors which have 
contributed to this deceleration. Among the most striking are the lower 
growth of government investments and the various kinds of limitations 

that have been affecting demand in the public as well as in .i.e private 
sector. In effect, the highest level of government investments in basic 
projects for 1978 totaled 22.24 billion bolivars, representing 13 percent 
of the growth of public sector demand in the construction sector compared 
to 54 percent in 1977. As for the private sector, demand showed slightly 
higher growth (23.7 percent) compared to 22.4 percent for 1977. However, 
significant price increases visible since 1975 continued at the production 
and sales level. There were also certain restrictions in financing for 
home mortgages. The demand for credit dropped 6 percent as a result of 
the combined effects of prices and tight credit. 


Industrial Sector 
Industrial sector estimates show GDP growth at 1968 prices of 5.3 percent. 


Although this rate is higher than that of 1977 (4.1 percent), it still is 
below the average growth (9.1 percent) experienced during the 1974-77 
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period. This was the result of a combination of mostly unfavorable factors, 
including a slower rate of growth of aggregate internal demand and, on the 
supply side, fewer financial resources applied to the entire sector, 

serious difficulties in the supply of skilled workers which resulted in 
lower average output and increased costs of semi-processed materials, both 
domestic and foreign, factors which had a positive effect during the 
preceding 3-year period on almost all branches of industry. 


A breakdown of the real growth of the industrial GDP in 1978 shows that 
public companies grew at a faster rate (36 percent) than private sector 
companies (4 percent). This is attributable to the intense growth of 
aluminum producing companies in the public sector while the private sector 
was affected by the problems mentioned earlier, resulting in a relatively 
moderate growth of aggregate real value. 


Looking at it from another angle, we can see that the manufacturing industry 
did best in the production of capital goods (11.6 percent compared to a 
decrease the preceding year of 6.5 percent) since the production of consumer 
goods grew at a slower rate (6.9 percent) with a deceleration in the 

growth of production of semi-processed materials (2.2 percent compared to 
the 4.4 percent of the preceding year). 


The Central Bank report also states that the nation's gross fixed investments 
in 1978 totaled 68.27 billion bolivars with a deceleration of its rate of 
growth (13 percent). This rate was lower than the 1977 figure of 41.7 per- 
cent and the average for the 1974-77 period of 48.5 percent. There was 
also an increase in total domestically produced goods which accounted for 
65.9 percent of total investments in 1978. This figure is higher than the 
1977 figure of 60.8 percent. This can be explained in part by the decrease 
in imports (1.7 percent) in 1978 compared to the increase of 58.3 percent 
of the preceding year. At the same time domestic investment expenditures 
experienced a rate of growth of 22.5 percent which is lower than the 

32.7 percent rate of 1977 and the average rate for the 1974-1977 period of 
26.4 percent. 


Public Finances 


In 1978 there was a budget deficit of 577 million bolivars as opposed to 
the surplus of 485 million bolivars the preceding year. This occurred 

be caus e the authorized debt (51.213 billion bolivars) outstripped 

total revenues (50.636 billion bolivars). Treasury operations showed 
revenues of 50.63 billion bolivars and actual expenditures of 49.90 billion 
bolivars, leaving a surplus of 734 million bolivars. This led to an 
increase in Treasury reserves which totaled 8.78 billion bolivars at the 
end of the fiscal year. Compared to 1977 revenues declined 1.1 percent 
(543 million bolivars). This decline is due to the decrease in the 
collection of regular and special tax revenues. The decline in regular 
revenues basically is due to the decrease in oil revenues (3.65 billion 
bolivars) while revenues from the other sectors totaled 3.29 billion bolivars. 
Because of this decline, oil revenues accounted for only 64.2 percent of 
total regular revenues compared to 72.2 percent in 1977. 
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Special revenues during 1978 totaled 10.53 billion bolivars of which 

99.5 percent represents public credit operations most of which represent 
foreign credits (10.038 billion bolivars). Of this total, 8.104 billion 
bolivars were obtained as a result of the Investment in Basic Production 
Sectors Law and 1.913 billion bolivars were obtained on the basis of the 
General Financing and Refinancing Law. In addition, we should also mention 
that national bonds worth 437 million bolivars were issued. 


Fiscal expenditures totaled 49.90 billion bolivars which is 4.1 percent 

lower than expenditures for the previous year when they totaled 52.04 billion 
bolivars. Of the 49.90 billion bolivars, current expenditures account for 
56 percent, investments account for 41.3 percent and public debt payments 
and other non-prescribed credits account for the remaining 2.7 percent. 

This picture is different from the 1977 picture when investment expendi- 
tures accounted for 46.6 percent which included the Venezuelan Investment 
Fund allocation. At the end of 1978 the total consolidated public debt 

was 40.099 billion bolivars... 


1978 Public Debt 
Caracas EL UNIVERSAL in Spanish 1 Sep 79 p 1-12 


/Text] The Cenbral Bank of Venezuela reports that the total potential 
public debt for Venezuela at the close of 1978 was 65.18 billion bolivars 
of which 49.099 billion represents incurred debts and 16.087 biilion 
bolivars represents allocations not used by the President. 


The potential public debt--explains the Central Bank--refers to the total 
debt that the public sector can incur if it makes use of authorized sums, 
in keeping with the Organic Public Credit Law, within a specified period 
of time. It would be composed of the total national public debt as of 

31 December 1978, obligations from signed agreements where funds have not 
been disbursed yet and authorized sums under negotiation. 


As we mentioned earlier, the national public debt on 31 December 1978 was 
40.099 billion bolivars. However, if by that date the public sector had 
used the sums that were allocated and disbursed (although not included in 
the debt because they had not been completely received and which at the 
end of 1978 totaled 9.151 billion bolivars of which 67.5 percent represents 
internal debt bonds and loans underwritten by state companies witl: the 
Venezuelan Investment Fund) and, at the same time, negotiated and obtained 
funds based on authorizations that have not been used (6.936 billion 
bolivars), the overall debt incurred by that sector of the economy would 
be 65.186 billion bolivars. Some 39 percent of this amount would represent 
internal debt and 61 percent would represent foreign debt. It should be 
noted that of the sum mentioned earlier, 22.1 percent represents debts 
incurred between public sector agencies. 
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The projection of the upcoming maturity of capital debts incurred and 
disbursed, which includes the national debt (40.099 billion bolivars) 

and agreements that were finalized but funds were not disbursed by the 
end of 1978 (9.151 billion bolivars), indicates that over the next 2 years 
securities will be called in and internal debts totaling 2.369 billion 
bolivars will be liquidated. In the 1981 to 1982 period public securities 
will be redeemed and loans totaling 3.906 billion bolivars will be 
amortized. In the 1983-1984 period capital payments will total 4.368 bil- 
lion bolivars and in 1985 debts totaling 13.421 billion bolivars will be 
liquidated. With respect to the upcoming expenditures resulting from 
amortizations and redemptions of foreign debts totaling 34.166 billion 
bolivars, it is expected that one-fourth of that sum will be paid in 

the 1979-1980 period, another 25.4 percent in the 1981-1982 period and 
8.95 billion bolivars starting in 1985... 


1978 Economy Fared Well 
Caracas EL UNIVERSAL in Spanish 1 Sep 79 p 1-12 


/Article by C.R. Chavez: “Financial System Maintains Satisfactory Rate 
of Growth" / 


[Text] After reporting that the overall volume of assets of Venezuela's 
financial institutions totals 285.897 billion bolivars, of which non- 
financial intermediary institutions account for 88.829, the Venezuelan 
Central Bank states in its 1978 Economic Report that despite the obvious 
slowdown in the rate of growth of the money supply, which determines the 
nationS financial variables, there is a clear sign of progress--at a more 
moderate rate--in the growth of Venezuela's financial systen. 


The Overall Situation 


The activities of the principle indicators in the monetary and financial 
area during 1978, says the Central Bank, show that the expansion rate 
of previous years has been reduced. However, it is appropriate to point 
out that in 1977 the financial system had reduced its rate of growth 
during the preceding 2-year period when the expansionary effects of 
revenues obtained as a result of higher 1974 oil prices were felt. 


At the end of 1978 the money supply totaled 73.180 billion bolivars which 
means that it exceeded the 1977 figure by 9.645 billion bolivars. This 
represents a rate of growth of 15.2 percent. This rate of growth of the 
money supply is lower than the 1977 figure (24.1 percent) and it represents 
the lowest rate of growth in 8 years. 


In terms of its components, development of the money supply is based on 
the slow down seen in the medium of exchange (21 percent) and in quasi- 
money (8.5 percent). These activities can be explained primarily by the 
reduction in time deposits during the year in the case of quasimoney and 
by a more moderate growth of both components in the case of the medium of 
exchange. 








Gross Capital formation increased 11 percent compared to the previous 

year with domestic savings making up a s@all percentage of that total. 
Therefore, it was necessary to resort to savings generated in the rest of 
the world to obtain the resources required to finance our economic activity. 
These factors coupled with the high deficit in the balance of payments’ 
current account resulted in the greater use of foreign credits and a 
decrease in the nation's international reserves. 


The decline in total gross savings was the result of the decline in the 

rate of expansion of private sector savings (10.8 percent) and of the 

slight increase in public sector savings (2 percent). This contrasts with 
the situation in 1977 when private sector savings declined 11 percent while 
public sector savings grew 24 percent. It is also important to note that 

in 1978 private sector savings were greater in absolute terms than public 
sector savings. This indicates that the trend begun in 1977 has intensified. 


Financial transactions in 1978 totaled 129.638 billion btolivars, an increase 
of 9.5 percent over the previous year when these activities declined 

21.7 percent. Based on conditions in each financial sector, we can see 
deficit in non-financial institutions in the private sector and in financial! 
and non-financial public sector institutions with the exception of the 
Central Bank, the Venezuelan Investment Fund and PETROVEN and its affiliates. 


In 1978 the flow of revenues channeled through the financial institutions 
mentioned in the Central Bank report continued to be considerable. However, 
its growth was less than that of the previous year. In effect, the total, 
estimated to be 47,236 billion bolivars, reflects a 14.6 percent decrease 
compared to 1977. It is curious that only mortgage loans shoved a net 
increase during the year. The flow of fixed-income assets, a key element 

in financial transactions, declined 7.7 percent because of the decrease in 
the issuance of public and mortage bonds on the domestic market. The volume 
The volume of trading on the stock market (19.966 billion bolivars) rose 
17.6 percent compared to 1977 with mortgage banking activities accounting 
for 61.5 percent of the total and Central Bank activities for 23.4 percent. 
On the other hand, operations on the Caracas stock market dropped 5.2 per- 
cent primarily as a result of the decline in the sales of private securities. 
Also, it should be noted that in 1978 the National Securitics Commission 
authorized the issuance of securities and bonds worth 2.167 billion bolivars 
which was 22.6 percent less than the preceding year. 


The total assets and liabilities of the financial institutions corroborates 
the moderate rate of growth of 1978 financial activities. These develop- 
ments were the result of the reduction in the volume of revenues generated 
by oil exxorts, which of course affected these institutions that did not 
slow down their principle operations because of the availability of foreign 
credits and the expanded activities of the Venezuelan Investment Fund. 
Because of these divergent factors, the Central Bank of Venezuela adopted a 
flexible policy with respect to financial institutions which adjusted their 
operations to cyclical changes during the year. 


8599 
cSO: 3010 END 


56 























END OF 
FICHE 
DATE FILMED 





JQ Oct ?? 
> . 





